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   November 21, 2018

Weather: 
No Material changes--- good wrap up weather for harvest and fall tillage at night when top ground frozen—
ughh  

 

News:  

 Gulke Group December Conference:  Our 2018 December Chicago Conference will be held at the Omni 
Chicago Hotel on December 13-14. We will meet on Thursday from 1pm -5pm followed by a dinner 
banquet and on  8-12. The Conference fee is $345 for clients and $495 for non-clients. You can book a room 
at the Omni Chicago Hotel on 676 North Michigan Avenue for $159 + tax by calling 800-843-6664 and 
mentioning the Gulke Group Winter Conference to get the room rate. The room block will last until 

November 22. After November 22 hotel rooms will be based on availability and I cannot guarantee you can 
get the group rate. This hotel rate is also good based on availability 3 days before and three days after the 
conference.  

Roger Wallace and Jerry Gulke will be speaking. We are also happy to have William Wilson who is the 
head of the Risk Management and Trading for the Department of Agribusiness and Applied Economics at 
North Dakota State University.  I’ve seen his previous presentations on global agriculture/trade and it will 
be worth attending just for this experienced speaker alone.  In addition, Dave Hightower will present 
again this year.  His extensive travel will provide a needed global perspective.  
If you have questions or wish to sign up for the conference you can call/text Jamie at 707-365-0601 or Jeff 
at 480-285-4745.   Tentative schedule below 
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Commodity News:  Reports are surfacing of very poor quality soybeans left in the fields in the US 

Delta region. Buyers there are not interested in buying damaged soybeans and there are anecdotal 

reports of soybeans being disked under.  If you know something say something! 

• Ahead of Wednesday's monthly USDA cattle on feed report, analysts are expecting Nov 1 cattle 

on feed at 104% of the year earlier period. Placements onto feedlots during October are forecast 

at 99% of the year earlier level. Marketings in October are seen by analysts at 104% of the year 

earlier period. 

• China's Ag Ministry confirmed two H5N6 bird flu outbreaks in southwestern Yunnan 

province.  The outbreak resulted in the culling of over 10,000 birds. These two outbreaks mark 

the fifth reported case. 

• Another African swine fever outbreak was reported Wednesday in China's southern Hunan 

province. 

• Worried about under reporting of African swine fever, China's Ag Ministry is offering incentives 

to whistleblowers, making it illegal to obstruct or delay reporting new outbreaks.  They also have 

made it illegal to falsify tests and health certificates and illegally dump infected carcasses. 

• On Wednesday, the German Ag Ministry acknowledged it is seeking permission from China to 

resume poultry meat exports after they agreed in principle to reopen markets back in 

July.  German officials say they expect to travel early in 2019 to assess the status of talks 
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•  
• Total Corn Inspections for the week ending Nov. 15 was down 31% from last week but up 18% 

from the corresponding week last year. The total weekly amounts of corn inspected was stronger 

than a year ago for the ninth week in a row. We had an 7% decrease in our total inspections vs a 

year ago and are currently 80% ahead of the total number inspected a year ago at this time. 

•  
• Total Soybean Inspections for the week ending Nov. 15 was down 22% from last week and 

down 54% from the corresponding week last year. The total weekly amounts of soybeans 

inspected have been higher than the previous week only 4 of the 11 reports so far this marketing 

year. We had a 1% increase in our total inspections vs a year ago and are currently 43% behind 

the total number inspected a year ago at this time. 
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Technicals:

 

Markets:
 CORN:  With 8 mil-ac of corn left to harvest the price charts are defensive wondering where to store 
another 1.0 bil-bu.  Daily is short but sell signals since September have not extended nor have buy signal 
looking more like a sideways trading range.  The fundamentals of good export demand supports the market 
but if S American and Ukraine crops are as good as expected, our advantage may not last much beyond Q1?  
The media has been touting that producers are selling corn and storing soybeans! 
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SOYBEANS:  The odds of anything concrete from the Dec 1 meeting with Trump and Li seem to be 

viewed less than stellar to the point speculators are not excited about putting money on the table.  The 
negative news regarding the effect of the tariffs on Ag and our overall economy seem to be much higher 
than last spring---maybe the masses are drinking a different flavor of Kool-Aid this time and are being 
hood-winked again not expecting a surprise.  There has to be pressure put on Trump and the Ag Sect by 
bankers, farm state politicians, if not, they are not worthy of support by our votes and/or our checkoff 
dollars.  Nate astutely points out that yesterday’s lows of 910 ¼ were exactly a 50% retracement of the July 

highs of 957 ¼ and the Sep lows of 863 ¼,   A meeting between Trump and Li is set for Dec 1. Today’s soybean 

prices are about the same as they were 60 days ago---! 

 

 

 
WHEAT:  HRSW has done nothing but trend lower into December, with rhetoric of Ukraine and Russia 
continuing to offer up wheat for sale.   

 
LIVESTOCK:  COF report today at 11 am--- expectations detailed in news section.  Hogs posted a VERY 
negative trade yesterday—see chart below –failing to hold new high trade and gapping lower this morning 



`` 

Disclaimer: Commodity trading and other speculative/ hedging investment practices involve substantial risk of loss. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS when utilizing the commodities markets. Gulke Group and its officers, directors, employees and 

affiliates may take positions for their own accounts that are the same or that are different to the positions and to the contracts referred to herein. This material 

and any views expressed herein are provided for informational purposes only and should not be construed in any way as an endorsement or inducement to 

invest. Prices used in trade recommendations are already reflective of known information 

in post 8:30 opening.  Given the negative view on the US and Global economic situation and current tariffs 
in place, we don’t need a negative COF report.  

 
 

 
 

 
 

AG Stocks---DE missed projections yesterday blaming poor demand and cost pressures especially steel and 
negative farm income.  This should not be a surprise by most of us?   My on-going saga of getting my tractor 
overhauled and continued problems with repairs of engine, MFWD etc. still has my tractor in the hospital 
and I am using a used much newer tractor again for free for the second season--- That same tractor was for 
sale in Spring of 2017 and selling for three X my older one of nearly same horsepower.  Thought of trading 
but asked myself whether I’d rather have three of mine or a newer but used high-tech model with 1/3 the 
hours--  the answer was obvious two seasons ago and hasn’t changed.   
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The equity market in general is now down 10% from 2018 highs—posted around Feb when we were 
at the PSP conference.  This sets up for the NEED for Trump to react to a deal Dec 1 or the illusion of one, 
but if this whole tariff situation is more than slowing down China’s march to dominance, it isn’t over yet!  
My long standing view on Ag’s real importance being a smokescreen put on by our trade negotiators hasn’t 
changed---  time for a real decision!   Also this stock market debacle setting up for a Dec rally---so chose 
your poison----Trump should be getting the message ????  
  Banker’s Conference next week in Fargo—Jeff and I have been asked to speak to a major banking 
organization’s 30 loan officers on the Ag economy, and associated ratios, cash flow analysis and price 
outlook for commodities.  It has been a long while since I have seen the financial community that 
concerned!  

. 
Yesterday’s Trades:  Cotton – For 2019, sold 25% CTH at 7750.   

 

ADVICE/COMMENTARY:   No new advice---but NOTE  the charts and discussions again on grains 

in MC.  COF report comes out today at 11 am during trading hours.  Hogs posted a reversal yesterday after 
hitting new highs and may have been posturing prior to COF report.  So expect some volatility.  No new 
advice in meats or grains for that matter.  A LOT of analyst looking for a positive trade ahead of Trump/Li 
meeting but secretly don’t believe much will come from it.  There has been a LOT done by China to 
circumvent reliance on the US for energy, soybeans and likely they won’t change course abruptly--- we’ll 
see.    Export loadings report in MC news and our competiveness of grains table (CIF) is worthy of note as 
well; the lightly shaded area shows whose most competitive and when---only US wheat looks competitive 
except for PNW sourcing of soybeans meaning non-Chinese buyers have a bargain ---- 
Cotton:    Drifted to new lows for the move, now trying to rebound and make a stand. Lift Dec hedge a move 
above 76.90.   Lift March hedges for 2019 on a move above  79.05 and another 25% hedge on a move below 
76.50.  
Rice:   Rangebound between $10.50 - $11.00.   We’ll use a move below $10.50 to re-establish hedges on 
20% in Jan contract for 2019 and to make a 30% cash sale for 2018 and add another 20% hedge in both on 
a move below $10.35. 
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HEDGING MATRIX BELOW (2 segments) 
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THIS COMPOSITE PERFORMANCE RECORDS ARE HYPOTHETICAL AND ARE USED AS A GUIDE FOR POSITION TRACKING 
PURPOSES AND THE TRADING ADVISOR GULKE GROUP EXECUTION PRICE IS REPRSENTATIVE OF AN AVERAGE EXECUTION 
PRICE AND INDIVIDUAL EXECUTIONS FOR CLIENTS THAT HAVE NOT HAVE TRADED TOGETHER IN THE MANNER SHOWN IN 
THE COMPOSITE.  HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE 
DESCRIBED BELOW. THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN A HYPOTHETICAL COMPOSITE PERFORMANCE 
RECORD AND THE ACTUAL RECORD SUBSEQUENTLY ACHIEVED. 
ONE OF THE LIMITATIONS OF A HYPOTHETICAL COMPOSITE PERFORMANCE RECORD IS THAT CLIENT DECISIONS RELATING TO 
THE RECIPIENTS OF ADVICE MAY OR MAY NOT ELECT TO ACT UPON SUCH ADVICE AND TIMING OF EXECUTION BY CLIENTS OF 
ADVICE MAY CREATE A DIFFERENCE IN THE EXECTUION PRICE THAT IS REPRESENTED IN THE MATRIX ABOVE.  THEREFORE, 
COMPOSITE PERFORMANCE RECORDS INVARIABLY MAY DIFFER WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.  


