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December 19, 2023 
Weather:

 Brazil weather Monday continued drier and warmer biased 
 Scattered showers and thunderstorms will be returning to Brazil crop areas during the 

balance of this week with sufficient rain to offer at least temporary relief from the recent 
days of hot, dry, weather 

 Brazil’s weather pattern will still not be “normal” during the next two weeks, though there 
will be a pattern of alternating rain and sunshine that may prove fruitful for crop develop-
ment in areas with favorable soil moisture 

o Some of the driest areas will need a greater volume of rain to replenish soil mois-
ture deep into the ground 

 Argentina and southern Brazil weather will be favorably mixed over the next two weeks 
supporting good crop development 

o Recent excessive rainfall in Argentina should not be repeated again for a while 
and the topsoil will be given time to firm up 

 China’s cold wave will remain through the end of this week and then a notable warming 
trend is expected; no crop damage is expected because of snow cover in the coldest ar-
eas 

 CIS weather will continue quite active with waves of rain and snow maintaining very wet 
conditions with significant runoff expected periodically through the winter where temper-
atures are above freezing 

 Drought will continue in eastern and southern Spain, Morocco and northwestern Algeria 
at least into the early days of January 

 Europe precipitation will be frequent and abundant across the central and northern parts 
of the continent during the next two weeks with Germany, Poland, Czech Republic and 
areas east into Belarus and northern Ukraine wettest 

o Net drying is expected in portions of southern Europe 
 South Africa will continue to experience periodic rainfall with amounts and coverage 

lightest in western summer crop areas 
 Eastern Australia will receive waves of rain for the next ten days bolstering soil moisture 

for sorghum, cotton and other summer crops 
 U.S. precipitation will include waves of rain and some snow from the southern and cen-

tral Plains into the Midwest 
 Eastern parts of the Dakotas and Minnesota will get some rain and snow late this week-

end into early next week 
 Canada’s Prairies and the northwestern U.S. Plains will be drier biased over the next ten 

days 
 Waves of rain and mountain snow will impact the U.S. Pacific Coast States 
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 U.S. Delta and southeastern states will experience rain next week with net drying until 
then 

 North America temperatures will be well above normal for the next ten days, although 
some cooling is expected in the far western states during the weekend end and next 
week 

News: 
 USDA reported private sale of 132,000 metric tons of soybeans for delivery to 

unknown destinations during the 2023/2024 marketing year.  
 Central and northeastern production areas of Brazil faced extreme heat over the 

past week in combination with the extended dryness, adding to crop stress. As a re-
sult, Dr. Cordonnier cut his Brazilian crop forecasts 2 MMT for soybeans and 1 MMT 
for corn. He now forecasts Brazilian soybean production at 155 MMT and the corn 
crop at 117 MMT.    

 In reaction to Monday's announcement by the Argentine government's intent to 
raise soybean product export taxes to 33% from the current 31%, the Argentina 
crush and export chamber of commerce declared the move as very bad news for the 
country's economy.  They believe it punishes the country's main export center, and 
will limit forex flows and jeopardize the industry's employment.  In 2022 the soy 
production exports brought in over $18.5 billion of foreign currency.  

 The U.S. is creating a multinational naval force called Operation Prosperity Guardian 
to protect merchant ships in the Red Sea, responding to Houthi rebel attacks that 
have jeopardized the Suez Canal’s crucial role in global trade. This security opera-
tion will involve countries such as the UK, Bahrain, France, Norway and others.  

 USDA announced that producers can now enroll in the Farm Service Agency’s (FSA) 
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for the 
2024 crop year. Producers can make election changes and enroll for the 2024 crop 
year from Dec. 18 through March 15, 2024.   

 China's Sinochem Corp has bought a million barrels of Venezuelan crude oil for arri-
val in December, a rare purchase as the state oil and chemicals group capitalises on 
Washington's suspension of sanctions on the South American producer.  

 
Gulke Group 2024 Winter Palm Springs Conference Rancho Las Palmas in Rancho 
Mirage, CA on Feb. 21-23. Current speakers include Drew Lerner on Weather, Roger 
Wallace on Livestock, Jamie Wasemiller on insurance, Michael Drury on economy and Jerry 
Gulke.    Brian Phillips has agreed to preset his views via computer. 
 
The conference will start at noon on Wednesday (Feb. 21) and conclude around noon 
on Friday (Feb. 23).  The fee is $695 for the conference for clients and $2000 for non-
clients.  A second person within the household/company $555. Sign up by calling or texting 
Jamie at 707-365-0601. 
 
GROUP RATES: Rooms for Tuesday-Friday will be $299 + tax. Available on days before 
and after the conference. In case you want to extend your stay:    The cut-off date is 
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January 16, 2024. Call the Omni at 1-800-843-6664 to make your room reservations 
and mention the Gulke Group.    
Technicals: 
 
Market Fundamentals: 

Yesterday’s Trades:  No new trades. 
 
ADVICE:   Since Dec 1, July corn has lost about 6-7 cents, while July $5.00 call premium 
has lost about 5 cents.  

 July futures are trading +22 cents to March and about 40 cents over where CZ ex-
pired.   

 My cash delivery is -51 Dec and March delivery is -37 March.   
 Cost of commercial storage since Dec 1 is 23 cts to March 1 
 Sell the July $5.10 calls at a premium of 23 cents on 15% of your production.  

Current price is 22 cents. 
o If July is trading $5.10 my cash price should rise 10-20 cents and I keep the 

23 cents.   
 Should conditions change, I can exit the trade.  
 If conditions deteriorate more negatively, I may cover more inven-

tory with worst case 100% of inventory.  
 Same scenario works for soybeans—we sold beans in flash sale and beans down 15 

on moisture for Brazil despite lowering estimates of the crop, wiping out yester-
day’s gains.  Meal down $6 and soy oil 50 pts---so much for the Christmas gift in bio-
fuels  

 
COMMENTS:   
 

 Suez Canal causing disruptions in trade flow and supply chain. 
 Panama Canal water level problems likely to continue for six months increasing 

shipping costs. 
 Despite higher priced US beans vs Brazil for March delivery, Sino Grain (China gov-

ernment) reportedly buying US beans again recently likely for strategic reserves.   
With shipping logistics complicating things and US beans 85 cents higher priced 
than Brazil one would expect buying for March unlikely.  Sino Grain has been in for 
US beans since November but rumors of buying more are currently seen puzzling as 
the trade seems to believe Sino will stop.  

 The meats continued their firming yesterday. 
 
Weather:   A new wrinkle has entered the mix with models suggesting EL Nino has peaked 
and may lessen with time.  Reliability of the models lessens beyond a 3-month perspective; 
however Drew Lerner has issued a report describing the process and possible reasons.   A 
result could be for drier Midwest summer.   
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE 
FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR TO 
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF 
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. BECAUSE 
THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE 
PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS.  This composite 
performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices are an average execution 
price of the first ten trades recorded after advice has been posted and are net of average round turn commissions of $33.00 for futures and 
$36 for options and round turn fees of $5.24 for grains and $5.40 for livestock.  In the event less than 10 trades are executed, prices will be 
determined by looking at fills, in relation to when the advice was given to clients, and a commonsense price will be determined.  The closing 
price on the previous day is used to determine the P/L listed in the Morning Comments.  One of the limitations of a hypothetical composite 
performance records is that client decisions relating to the recipient’s advice may or may not elect to act upon such advice and timing of 
execution by clients of advice may create a difference in the execution price represented in the matrix below.  Therefore, composite 
performance records may differ which may materially affect trading results. 
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