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January 11, 2023 
Weather:

 Bitter cold is expected in North America this weekend with extreme lows in Canada’s 
western Prairies slipping into the -40s and -30s Fahrenheit 

o Extremes in the -30s and -20s are expected in Montana and far northwestern 
North Dakota with a few of readings in the lower -40s possible in the north-cen-
tral Montana 

o Extremes in the -20s and negative teens are expected across the remainder of 
the northern Plains with negative teens expected In Minnesota 

o Subzero Fahrenheit temperatures are expected as far south as the Texas Pan-
handle and southern Oklahoma as well as northwestern Arkansas and south-
western Illinois 

o Livestock stress is expected resulting in lower milk production and poor weight 
gains as well as some potential for animal health issues 

 Bitter cold in the U.S. Plains this weekend will advance into the Midwest this weekend 
and early next week, but the airmass will moderate and the Atlantic Coast States will 
turn colder, but not nearly as cold as areas in the central U.S. 

 Recent GFS model runs are attempting to return colder than usual air to central Canada 
and the north-central United States during the last week of January – that is possible, 
although confidence is low on how significant that cold might be 

o The European Ensemble is not as cold 
 A blizzard of significance is still expected in the Midwest Friday and Saturday causing 

many airport and road closures and a complete halt to commerce in and around the 
Great Lakes region and eventually (Saturday and Sunday) in eastern Canada 

o Power outages and death to humans and livestock will be possible 
o Water line breaks are expected as well 
o Tree damage will be significant in a few areas 
o Peak wind speeds will be 40-55 mph while sustained speeds are more 20-40 

mph 
 Another snow event is expected in the central Plains and across the lower Midwest, 

northern Delta and Tennessee River Valley Monday and Tuesday 
o Northeastern U.S. will be impacted by this storm mostly Tuesday 

 Frost and freezes will impact the central and eastern Gulf of Mexico Coast states during 
mid- to late-week next week raising some concern for sugarcane in Louisiana and sugar-
cane and citrus in Florida, though early indications do not suggest any serious crop loss 
because of the cold; temperatures are not expected to get low enough for a serious pro-
duction threat to Florida citrus, but some sugarcane will be impacted in Louisiana 
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 No changes in Brazil, Argentina, Uruguay or Paraguay weather during the next two 
weeks with a favorable mix of rain and sunshine 

o There is potential for lighter precipitation in northern Brazil late next week and 
into the following weekend, but this will be followed by timely rainfall to prevent 
any serious dryness issues from evolving 

 Bahia and northern Minas Gerais as well as northern Espirito Santo will 
experience net drying over the next two weeks 

o Relief from dryness is expected in southeastern Mato Grosso do Sul, Parana and 
Sao Paulo in the coming week, although some areas may still need greater pre-
cipitation to ensure dryness is put down 

 South Africa, India, China and eastern Australia crop weather will remain favorable, alt-
hough rain will be needed in India next month to support reproduction and Australia may 
need greater rainfall coverage and amounts later this month 

 Morocco, southern Spain and northwestern Algeria will get some showers in the next 
two weeks, but greater rain will still be needed to ease long term dryness 

                        

News: 
 

 USDA reported private sale of 175,000 metric tons of corn for delivery to Mex-
ico during the 2023/2024 marketing year.  

 Japan's Ag Ministry announced they purchased a total of 89,260 mt of Canadian and 
US origin mill grade wheat.  The total included 31,830 mt of Canadian red spring, 
29,350 mt of US HRW, 17,235 mt of US DNS, and 10,845 mt of US white wheat.  

 Grain trade sources on Thursday estimated between 250,000 to 350,000 mt of Du-
rum Wheat was bought by Algeria in their tender that closed on Wednesday, from 
someone. 

 On Thursday, China's Sinograin said they'll continue adding to government held 
Corn stockpiles from purchases of the 2023 harvest in the northeastern part of the 
country.  

 The International Grains Council increased their 2023/24 global Corn crop outlook 
to 1.230 bln mt, up 7.0 mln mt over the prior outlook. They also increased their 
2023/24 global Wheat crop outlook to 788 mln mt, up 1.0 mln mt over the prior 
outlook.  

 The Rosario Grain Exchange raised its Argentine 2023-24 corn production 
forecast by 3 MMT to a record 59 MMT. It raised the country’s soybean crop 
forecast by 2 MMT to 52 MMT.  

 In the latest USDA attache report from Argentina, the post expects the 23/24 soy-
bean crop production at 50.5 mln mt, up from the 20.5 mln mt expected in 2022/23 
season.  

 U.S. crude oil stockpiles rose unexpectedly last week and fuel inventories grew by 
more than expected, with distillates building to their highest level in over two years, 
the Energy Information Administration said on Wednesday. Crude inventories rose 
by 1.3 million barrels in the week ended Jan. 5 to 432.4 million barrels, the EIA said, 
compared with analysts' expectations in a Reuters poll for a 700,000-barrel drop.  
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 The economic incentive to import oil from the U.S. Gulf Coast to Asia has 
closed as the cost of booking supertankers on the route has surged amid a 
jump in bookings for the vessels, traders said this week. With the arbitrage for 
U.S. shipments closed, Asian refiners may make up some of the difference with simi-
lar Middle Eastern crude oil after top regional producer Saudi Arabia cut their sales 
prices for February, which is expected to carry over to other regional crudes.  

 The International Energy Agency (IEA) reported a significant increase in the 
deployment of renewable energy in the past year, primarily driven by China, 
which contributed to a 50% rise in global renewable energy capacity. China 
more than doubled its solar capacity in 2023 and witnessed a 66% increase in wind 
power capacity from the previous year. The global growth, while promising, falls 
short of the UN-agreed target to limit global warming to 1.5°C compared to pre-in-
dustrial times. IEA Executive Director Fatih Birol emphasized the need for growth in 
emerging and developing countries, particularly in Africa, Latin America and other 
parts of Asia. IEA emphasized that fossil fuel demand needs to decline by 25% by 
the end of the decade to align with the goal of limiting global warming to 1.5°C, as 
outlined in the 2015 Paris Agreement. The current global temperature rise is al-
ready at least 1.1°C and 2023 was recorded as the hottest year on record.  
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Gulke Group 2024 Winter Palm Springs Conference Rancho Las Palmas in Rancho 
Mirage, CA on Feb. 21-23. Current speakers include Drew Lerner on Weather, Roger 
Wallace on Livestock, Jamie Wasemiller on insurance, Michael Drury on economy and Jerry 
Gulke.    Brian Phillips has agreed to preset his views via computer. 
 
The conference will start at noon on Wednesday (Feb. 21) and conclude around noon 
on Friday (Feb. 23).  The fee is $695 for the conference for clients and $2000 for non-
clients.  A second person within the household/company $555. Sign up by calling or texting 
Jamie at 707-365-0601. 
 
GROUP RATES: Rooms for Tuesday-Friday will be $299 + tax. Available on days before 

and after the conference. In case you want to extend your stay:    The cut-off date is 
January 16, 2024. Call the Omni at 1-800-843-6664 to make 
your room reservations and mention the Gulke Group.    
 
Technicals: 
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Market Fundamentals:

  
 
Yesterday’s Trades:  No new trades. 
 
ADVICE:   No new advice  
 
COMMENTS:   Mexico bought corn on a flash sale.   The regular weekly export sales 
report was dismal again during holiday trading but the result so far this marketing 
year has soybeans behind and corn barely even with last year which was a week year 
so bottom line so far is disappointing. 
 
    Argentine crop estimates starting to show our suspicions being better than ex-
pected with soybeans now 52 mmt versus last year 20 and a normal 48 offsetting 
Brazil’s drop---  
 
   The world bank released a global look at the economies and generally said the 
globe as a whole will show the slowest economic growth since 1997 with further 
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concerns for the shipping channels further disrupting trade   We rely on global de-
mand (exports) for our Ag products!!   
 
    Weather is evolving in the US in line with wintery forecasts and extreme cold and 
isn’t over yet---one would think some kind of concern for wheat in the US but little 
response.   S America continues to support stable Brazil and better Argentina.   
 
     USDA Report tomorrow doesn’t seem to have traders concern that it can be bullish 
so probably the best we can hope for is a non-event.  
 
   NEWS:  look over the news section today as it has trade info and crop estimates 
with nothing suggesting a bullish scenario.  Once again markets quickly evaporated 
overnight gains. 
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE 
FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR TO 
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF 
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. BECAUSE 
THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE 
PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS.  This composite 
performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices are an average execution 
price of the first ten trades recorded after advice has been posted and are net of average round turn commissions of $33.00 for futures and 
$36 for options and round turn fees of $5.24 for grains and $5.40 for livestock.  In the event less than 10 trades are executed, prices will be 
determined by looking at fills, in relation to when the advice was given to clients, and a commonsense price will be determined.  The closing 
price on the previous day is used to determine the P/L listed in the Morning Comments.  One of the limitations of a hypothetical composite 
performance records is that client decisions relating to the recipient’s advice may or may not elect to act upon such advice and timing of 
execution by clients of advice may create a difference in the execution price represented in the matrix below.  Therefore, composite 
performance records may differ which may materially affect trading results. 
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