
 
 

5Disclaimer: Commodity trading and other speculative/ hedging investment practices involve substantial risk of loss. PAST RESULTS ARE NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS when utilizing the commodities markets. Gulke Group and its officers, directors, employees 
and affiliates may take positions for their own accounts that are the same or that are different to the positions and to the contracts referred to herein. 
This material and any views expressed herein are provided for informational purposes only and should not be construed in any way as an 
endorsement or inducement to invest. Prices used in trade recommendations are already reflective of known information 

 

 
 

January 19, 2023 
Weather:

         No major theme changes were noted overnight 
         Argentina will be drying out over the next ten days except in the far north where 
beneficial moisture is likely 

o   Drying in central areas will be welcome after recent rainfall abundance 
o   Drying in  the far south might not be good for recently planted and emerged 
double cropped soybeans and some stress may evolve for crops in southern Bue-
nos Aires and southern La Pampa where the ground is already drying 

         Most of Brazil will get rain during the next ten days benefiting crop development 
and future planting 

o   Rio Grande do Sul and Uruguay may experience net drying similar to Argen-
tina 
o   Relief from dryness is expected next week in Bahia, northern Minas Gerais 
and Espirito Santo 
o   Relief from recent drying in Mato Grosso do Sul, Parana, southern Goias and 
southern and western Mato Grosso is expected to begin this weekend and in-
crease briefly early next week 

  Interior southern Brazil will begin to dry out again in the last days of 
January 

         U.S. weather will include one last surge of bitter cold coming into the northern 
Plains and Midwest today into Sunday. 

o   No new crop damage is expected 
         Dramatic warming is expected across North America late this weekend through 
next week with temperatures eventually rising back above normal and staying there 
through the end of this month 
         A series of storms will produce waves of rain from the southern U.S. Plains and 
Delta into the Midwest and southeastern states starting late this weekend and occurring 
mostly next week and in the following weekend 

o   Heavy rain is expected in eastern parts of Texas; including the eastern Black-
lands and upper Coast as well as in parts of Louisiana 
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News: 
 

 USDA reported private sale of 297,000 metric tons of soybeans for delivery to China 
during the 2023/2024 marketing year. 

 Grain trade sources say indications are around 47,500 mt of Sunflower Oil has been 
bought by Egypt's GASC in their tender today.    

 Major Feedmill Group of South Korea on Friday bought 66,000 mt of optional origin 
feed Corn. 

 AgroConsult analysts said Brazil had a record replanting of soybean acres, the 2.9 
mln ha replanted represent 6.5% of the crop. The group said El Nino conditions 
have made it difficult to assess soybean filed conditions. 

 AgroConsult lowered their 23/24 Brazil soybean crop estimate to 153.8 mln mt, off -
7.8 mln mt from their November forecast.  CONAB is estimating the crop at 155.3 
mln mt. 

 Argentina's government posted a +$1.02 billion trade surplus in December 2023.  The coun-
try had $5.3 billion in exports, and $4.3 bln of imports during the month.  The surplus was 
the first since February 2023, but the Argentina government was in a -$6.93 billion deficit 
for the full year 2023. 

 Chinese customs data for December 2023: 
o Corn imports during the month at 4.95 mln mt, that was up 470% over the 

year earlier month.  Full 2023 corn imports totaled 27.13 mln mt that was up 
+31.6% over 2022 imports. 

o Barley imports during the month at 1.66 mln mt, that was up 248% over the 
year earlier month.  Full 2023 barley imports totaled 11.32 mln mt that was 
up +96.6% over 2022 imports. 

o Sorghum imports during the month at 350,000 mt, that was up 235% over 
the year earlier month.  Full 2023 sorghum imports totaled 5.21 mln mt that 
was off -48.6% from 2022 imports. 

o Wheat imports during the month at 610,000 mt, that was off -44% over the 
year earlier month.  Full 2023 wheat imports totaled 12.1 mln mt that was up 
+21.5% over 2022 imports. 

 
Gulke Group 2024 Winter Palm Springs Conference Rancho Las Palmas in Rancho 
Mirage, CA on Feb. 21-23. Current speakers include Drew Lerner on Weather, Roger 
Wallace on Livestock, Jamie Wasemiller on insurance, Michael Drury on economy 
and Jerry Gulke.    Brian Phillips has agreed to preset his views via remote hookup.  A 
bio-fuels discussion has been added for Thursday pm 1-2:30 as well.  
 
The conference will start at noon on Wednesday (Feb. 21) and conclude around noon 
on Friday (Feb. 23).  The fee is $695 for the conference for clients and $2000 for non-
clients.  A second person within the household/company $555. Sign up by calling or 
texting Jamie at 707-365-0601. 
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GROUP RATES: Rooms for Tuesday-Friday will be $299 + tax. Available on days 
before and after the conference. In case you want to extend your stay:  Call the Omni 
at 1-800-843-6664 to make your room reservations and mention the Gulke Group.    
 
Technicals: 
 
 
 
Market Fundamentals:

  
 
 
Yesterday’s Trades:  No new trades. 
 
ADVICE:  No new advice. China bought about 300,000 beans which 
should be a surprise as our info suggested China was not in the market. 
 Buy stops in the spec table would need to see a healthy move higher; 
conversely fresh sell stops would take a healthy collapse further.  Meats 
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look good going into the close with exception of pork but also rallied off 
the depths of despair yesterday to close well off lows.    
 
COMMENTS:    So far so good.  Patience may be a virtue as grains have so far 
made a valiant effort to hold previous lows made on last week’s bearishly con-
strued report.  A weekly close higher after the last few days would look more 
promising.   Reference our position matrix. 
Corn basis in N IL narrowed another 3 cents---total move has been from -61 in 
early Dec to -35 now.  Beans are -43 from -61. 
Economy:  Ford is cutting their electric truck production after cutting EV cars 
a couple months previous.  This has got to send a signal to our policymakers.   
 
The stock market rallied smartly but not yet a new buy signal for the DJIA but 
NASAQ on fire again.    Maybe the IA caucus is to blame?  😊 
 
EXPORT Report was ok to good----corn ahead of last year and minor crops 
like barley, HRW, Durum all better than last year---we even sold some meal 
and oil in spite of Brazil/Argentina being cheaper---interesting!!!!  
 
Housekeeping:  The USPS lost some mail but found it again two weeks later, 
so if you see a delay in checks coming through your bank, that is the reason. 
 
PSP Conference:  Regarding the mixer/eats at the Gulke house Thursday 
evening, if you are planning on attending could you send me an email 
saying “I’ll be there”.  We need to plan accordingly.  smsjgulke@aol.com  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING 
MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE 
ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS 
SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR 
TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE 
PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING 
RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. 
BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, 
CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  
Execution prices are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  
In the event less than 10 trades are executed, prices will be determined by looking at fills, in relation to when the advice was 
given to clients, and a commonsense price will be determined.  If no trades are executed, prices are determined by looking at a 1 
min chart to determine the tracking price.  The closing price on the previous day is used to determine the P/L listed in the Morning 
Comments and are net of average round turn commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 
for grains and $5.50 for livestock (these fees may change at any time by the CME).  One of the limitations of a hypothetical 
composite performance records is that client decisions relating to the recipient’s advice may or may not elect to act upon such 
advice and timing of execution by clients of advice may create a difference in the execution price represented in the matrix below.  
Therefore, composite performance records may differ which may materially affect trading results. 
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