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February 21, 2024 
Weather
 
Canada’s Prairies may get a couple of storm systems beginning early next week and again 
later in the first week of March that may add moisture for planting in April 
 
·         U.S. central and southern Plains will receive minimal precipitation over the next ten  
days and temperatures will rise well above normal during this first week of the outlook 
 
·         U.S Midwest will be warmer than usual during most of the next two weeks, although a 
short-term bout of cooling is expected next week 
 
·         South America weather is still advertised to have a good mix of rain and sunshine for 
many areas.  There will be some ongoing concern about low soil moisture in Mato Grosso 
do Sul and a few areas to the south during this first week of the outlook, but there will be 
no crisis and rain should fall next week to support crop needs 
 
·         Ukraine, Russia’s Southern Region and areas north northeast into the Ural Mountains 
region will experience below normal precipitation for a while and warmer temperatures 
and that should translate into some melting snow 
 
·         East-central China will continue to be impacted by waves of significant rain, snow, 
sleet and some freezing rain through the weekend causing stress to livestock, but ensuring 
good moisture for rapeseed and wheat development as well as some other spring planting 
 
·         India’s rain will be greatest in the far north and extreme east while most other areas 
dry, but no extreme heat is expected 
 
·         Western Europe will be wetter biased for much of the coming ten days with some 
moisture improvement for southern Spain, but not necessarily the far eastern part of the 
nation 
 
·         North Africa rainfall will improve soil moisture and small grain development potential 
during the next ten days 
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News: 

 
 

 The White House will approve a request from a group of Midwest governors 
to allow year-round sales of gasoline with higher blends of ethanol, but will 
push the start date into next year, two sources familiar with discussions said. 
The decision will likely be bittersweet for the biofuel industry, which wants 
to expand sales of corn-based ethanol but might be frustrated by the 2025 
start date.  This move is an obvious one to please anti-fossil fuels folks 
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 Farmers and analysts say Ukraine producers are reviewing 2024 planting 
plans.  Low corn prices hit farmers with losses last season, and while they’re 
looking to switch to more profitable soybeans, they’re faced with scarce 
funding that will allow the switch.  The government there is projecting a 9% 
decline in corn area, but analysts are projecting a smaller decline in corn 
planted area. 

 Agroconsult cut its Brazilian soybean crop estimate by 1.6 MMT to 152.2 
MMT. The Brazil-based firm, which began a tour of Brazil’s main soy produc-
ing regions 33 days ago, said it has so far covered almost 30,000 kilometers, 
representing 60% of the areas it intends to survey. 

 Ukraine called on the European Commission to take robust action after 
Polish farmers blockaded the border and opened railcars to let grain spill out. 
Protests from farmers complaining of unfair competition have strained ties 
between the two countries. 

 China banned major institutional investors from reducing equity holdings at 
the open and close of each trading day, Bloomberg News reported, citing peo-
ple familiar with the situation. The order from China’s securities watchdog 
was delivered to major asset managers and the proprietary trading desks of 
brokerages, the report added. China stocks rose for a seventh straight ses-
sion, as Beijing introduced measures after the Lunar New Year holiday to 
boost market sentiment and prop up the economy. 

 The U.S. will invest more than $20 billion to replace Chinese cranes operating 
at its ports. The government will subsidize domestic manufacturing of cargo 
cranes; it will also set baseline standards for computer networks operating at 
ports. Officials warned that Chinese cranes, which make up almost 80% of 
ship-to-shore cranes at American ports, could be vulnerable to disruption by 
an adversary. 

 
Technicals: 

 
 
 
Market Fundamentals
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Yesterday’s Trades:  No New Trades 
 
ADVICE:    No new advice:  Markets seem to have difficulty mounting a sustained 
higher move for more than a day or two, which indicates oversupply and under-de-
mand.  Grain markets continue to need a solid close above previous week’s high. 
 
COMMENTS:  Weather is increasingly important for S America as Cordonnier reduced 
Brazil’s beans to 145 and has kept Arg to 50 mmt.   
 
Prices reacted rather favorably to start the shortened week yesterday especially with a gap 
higher in beans but that was soon filled and markets taking back some or all of gains of 
yesterday. 
 
Technically the weekly soybeans RSI went extremely oversold last week hitting a level not 
seen in recent years.  A crop now estimated by Cordonnier as nearly 600 mil-bu less than 
what USDA had in their plans 4 months ago doesn’t seem to impress traders, and the US is 
very reluctant to embrace much of a drop.  March WASDE the next opportunity.  In the 
meantime profitability of any crop in the US is falling.  Uncertainty continues.  
 
Livestock continue firm to higher while the economy has more concerns.  Biden is reluctant 
to move on year long E-15 until a year from now!!!  
 
S American Weather:  Brazil’s moisture profile was rated favorably in most of the nation 
with adequate to surplus moisture common; however, some of the western crop areas are a little 
dry and that raises some concern especially since rainfall may continue a little erratic in that re-
gion for a while. Many areas from Mato Grosso to portions of Mato Grosso do Sul and western 
Parana and Paraguay have marginally adequate to slightly short soil moisture. Crop stress has 
been held in check by timely rain, but there is need for greater rain. Greater soil moisture is go-
ing to be many times more important at the end of March than at the beginning because by then 
the rainy season may only have a few weeks left. It will be imperative that the entire soil column 
is saturated with moisture when the monsoon season ends so that late planted Safrinha corn and 
cotton will have a fair chance of still having subsoil moisture to tap into during reproduction. To-
day’s firmer soil is not a problem as long as timely rain continues to fall as it should, but once 
the rainy season is nearly over there will be need for greater rain. 
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE 
FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR TO 
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF 
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. BECAUSE 
THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE 
PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS.  This composite 
performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices are an average execution 
price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 trades are executed, prices 
will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense price will be determined.  If 
no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  The closing price on the previous 
day is used to determine the P/L listed in the Morning Comments and are net of average round turn commissions of $33.00 for futures and 
$36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may change at any time by the CME).  One of the 
limitations of a hypothetical composite performance records is that client decisions relating to the recipient’s advice may or may not elect 
to act upon such advice and timing of execution by clients of advice may create a difference in the execution  represented in the matrix 
below.  Therefore, composite performance records may differ which may materially affect trading results. 
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