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February 29, 2024 
Weather:

         ECMWF and GFS models both agree that week two will be wetter in Brazil’s driest areas, alt-
hough the GFS I too wet 

         U.S. Plains and western Midwest are wetter today than advertised earlier this week 

o   Some of this increase was needed, but the high Plains should miss much of the precip-
itation 

         West Texas precipitation should be quite limited in the next two weeks, although a few spotty show-
ers will be possible 

         Central and eastern Midwest rainfall is advertised to be significant enough next week and in the fol-
lowing weekend to bolster soil moisture favorably for use in the spring 

         Canada’s eastern Prairies snowstorm for this weekend is still in place today with substantial snowfall 
slated for eastern Saskatchewan and Manitoba 

o   The snow will be wet and should add moisture to the soil when the ground thaws, alt-
hough some of the melting snow will runoff after recent cold put some frost back into the 
topsoil 

o   Southwestern parts of the Prairies are unlikely to get much “significant” precipitation, 
although some light amounts are expected 

 
 
News: 
 

 The Buenos Aires Grain Exchange suggested near term heavy rains will pro-
vide moisture to most of Argentina's growing regions.  The southwestern 
growing regions however will see minimal rains, less than 0.4 inch.  The 
country's corn and soy crops are set to begin harvest in April. The corn har-
vest is forecasted at 56.5 mln mt, and the soy harvest is projected at 52.5 mln 
mt. 

 Ahead of Friday's USDA January 2024 monthly soybean crush report, ana-
lysts are expecting 5.89 mln tons crushed that compares with last month's 
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record 6.128 mln ton crush.  End of January soyoil stockpiles are seen at 1.98 
billion pounds, up from last month's 1.828 bln lbs.  

 Australian weather bureau forecasters suggested the March - May 2024 pe-
riod could potentially see a drier and warmer period and on its way to the 
third warmest summer on record. 

 The USDA is projecting U.S. agricultural exports in fiscal year (FY) 2024 at 
$170.5 billion, up $1.0 billion from the November forecast. Exports of live-
stock and dairy, as well as grains and feeds, lead the increase, which more 
than offset reductions in oilseeds and products.  Overall grain and feed ex-
ports are projected at $38.2 billion, up $700 million from November, as 
higher exports of corn, sorghum, rice, and feeds and fodders more than offset 
moderately lower wheat exports. Oilseed and product exports are forecast at 
$36.2 billion, a $1.0-billion reduction from the previous quarter, almost en-
tirely due to lower soybean volume and unit values resulting from increased 
South American competition. U.S. Beef exports at $700 million higher on tight 
domestic supplies and rising unit values. Pork exports are raised $600 mil-
lion based on higher prices and robust shipments to North American mar-
kets. China is forecast to remain the largest market for U.S. agricultural ex-
ports at $28.7 billion, an $800-million reduction from the previous forecast, 
largely due to strong South American competition on soybeans and corn.  

 Poland's Prime Minister Tusk said the Warsaw government won't rule out 
banning Russian agricultural product imports.  Tusk suggested Russian and 
Belarus imports, in addition to Ukraine ag product imports, were also dis-
torting the Polish market. 

 Russian media, citing the country's ag minister, reported the Kremlin is no 
longer interested in renewing the UN backed Black Sea grain deal because it 
has its own grain export capabilities. 

 Six tankers with Russian oil in ships sanctioned by the United States were 
sailing to Chinese ports this week, but it wasn't clear if they would be allowed 
to discharge, according to LSEG, Kpler, Vortexa shipping data and two indus-
try sources. Were China to buy oil in the tankers it would help alleviate one of 
the worst gluts of Russian oil in the last two years caused by payment issues 
amid Western sanctions imposed on Russia due to its military actions in 
Ukraine. 

 Fresh U.S. sanctions on Moscow threaten to dent Russian oil sales to India, 
the biggest buyer of Russian seaborne crude, and complicate efforts by In-
dian state refiners to secure annual supply deals. 

 Lawmakers reached a short-term spending agreement to prevent a gov’t 
shutdown, extending funding until March 8 for six agencies (including USDA, 
Justice, Commerce, Energy, Interior, Transportation and Housing and Urban 
Development) and until March 22 for the remainder. This continuing resolu-
tion provides more time for leaders to negotiate a comprehensive funding 
deal. While the stopgap spending legislation is expected to receive support 
from House Democrats and Senate leadership, it may face opposition from 
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conservative Republicans. Both chambers still need to vote on the proposal, 
which would be the fourth stopgap spending measure passed for fiscal year 
2024.The House could vote on the continuing resolution as soon as today. 
Despite progress, the path to long-term funding remains uncertain, with this 
being the fourth extension since the original deadline last September. 

 
Technicals: 
 
If may corn closes Friday above 434 it will be a weekly key reversal higher 
If Dec corn closes Friday above 463 ½ it will be a weekly  key reversal higher 
If May kc  closes Friday above 590 it will be a weekly  key reversal higher. 
If June cattle closes below 182.50 it will be a weekly  key reversal lower. 
If April crude closes over 78.92 it will be a weekly key reversal higher. 
If April RBOB closes over 2.5697 it will be a weekly key reversal higher. 
 
Market Fundamentals:
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Yesterday’s Trades:  End Users – For Q2 and Q3, bot 35% CK at 428 ¼ and sold 
15% CK 430 puts at 16 ¼.  Spec – Bot 1 CK at 428 ¼ and bot 1 CZ at 463 ¼.   
  
 
ADVICE:  No new advice – We took some action yesterday at mid-day 
advice---suffice for now as we need to see it extend.  Holding gains for 
the week would improve outlook.   
 
 
COMMENTS:   For the 4  days this week as of yesterday corn saw nearly a 20 
cents move off the reversal low of Monday.  A setback of some magnitude 
would be expected, but the market is trying to respect the corn action, even 
for new crop December. Corn rose without the help of wheat which was down 
yesterday.  Basis in S America improve and US still has an edge.    
   Soybeans and the complex continue negative to neutral. Export sales report 
this morning continued very weak . Basis is better in Brazil but we are still 
non-competitive.  
 
WEATHER:  Drew Lerner hinted at the conference last Thursday of potential 
heat next summer for the Midwest and has seemed to be a little more con-
cerned in his recent written report; more on that next week.  Moisture in Bra-
zil next two weeks needs to replenish moisture in time for monsoons to nor-
mally stop or the monsoon extended—again timing is an issue for Safrina 
crop.   
 
MEATS:  As discussed last Friday am at the conference, the LC and FC looked 
suspect (negative) and continue today with the pure technical picture suggest-
ing an opportunity for bulls to buy cheaper or we just need a reset.  Hogs con-
tinue stable to higher.  
 
SPRING CONFERENCE:  We need some idea of interest in a day or day and a 
half conference in west Chicago suburbs.  Easter comes early this year, so 
March 29th is Good Friday making any meeting occurring the latter part 
of the first week of April, perhaps the 4th--- if there is interest, let us or 
the brokerage folks know please.  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE 
FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR TO 
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF 
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. BECAUSE 
THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE 
PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS.  This composite 
performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices are an average execution 
price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 trades are executed, prices 
will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense price will be determined.  If 
no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  The closing price on the previous 
day is used to determine the P/L listed in the Morning Comments and are net of average round turn commissions of $33.00 for futures and 
$36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may change at any time by the CME).  One of the 
limitations of a hypothetical composite performance records is that client decisions relating to the recipient’s advice may or may not elect 
to act upon such advice and timing of execution by clients of advice may create a difference in the execution price represented in the matrix 
below.  Therefore, composite performance records may differ which may materially affect trading results. 
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