
 
 

5Disclaimer: Commodity trading and other speculative/ hedging investment practices involve substantial risk of loss. PAST RESULTS ARE NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS when utilizing the commodities markets. Gulke Group and its officers, directors, employees 
and affiliates may take positions for their own accounts that are the same or that are different to the positions and to the contracts referred to herein. 
This material and any views expressed herein are provided for informational purposes only and should not be construed in any way as an 
endorsement or inducement to invest. Prices used in trade recommendations are already reflective of known information 

 
 

April 16, 2024 
Weather

·         Not many changes overnight 

·         Southern Brazil will see greater rain in the second week of the outlook; this favors Rio 
Grande do Sul, Santa Catarina and a few southern Paraguay locations 

·         Seasonal rains are ending in other parts of Brazil, though the next few days will still have 
some beneficial moisture in center west and the interior south 

·         Argentina will see a good mix of weather with some needed drying coming up over the 
next several days 

o   Portions of Argentina have been become too wet since late last week 

·         Interior northeastern Brazil and some northern center south crop areas will experience 
net drying for a while 

·         U.S. weather will be beneficially wet in the upper Midwest and a part of the western Corn 
Belt today and early Wednesday 

o   The moisture will improve topsoil conditions for use this spring 

·         U.S. Delta is drying down after too much rain last week 

·         Rain is still advertised for parts of West Texas this weekend with some of the driest areas 
in the southwest expecting moisture 

·         South Texas and parts of eastern Mexico and the Texas Coastal Bend will get some shower 
activity this weekend and next week improving the moisture profile for sorghum, corn and cot-
ton 

·         Europe weather has not changed overnight with net drying in the far west and additional 
waves likely in the east for a while 
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·         Russia’s Southern Region and eastern Ukraine will continue dry biased for another ten 
days with warm temperatures leading to net drying 

·         Frequent rain will fall in western parts of the CIS along with eastern Europe in this coming 
week 

·         China’s rapeseed area is still quite wet in the south and that will not change for a while; 
drier and warmer weather is needed 

·         Flooding rain is still advertised for far southeastern China Thursday through Monday with 
some damage to crops and property possible 

·         China’s North China Plain still needs greater rain especially in Hebei, Shandong, Liaoning 
and central Inner Mongolia 

 

 
News: 
 

 Dr. Cordonnier cut his Argentine corn production forecast by 3 MMT to 50 MMT, 
noting impacts from corn stunt disease. He left his Argentine soybean crop peg at 
51 MMT. Cordonnier raised his Brazilian soybean crop estimate 2 MMT to 
147 MMT, due to the crop in Rio Grande do Sul finishing much better than antici-
pated. He kept his Brazilian corn crop forecast at 112 MMT. 

 NOPA March 2024 US Soybean Crush: 196.406 million bushels; expected 197.8 
mln bu.; prior month 186.194 mln bu; March 2024 US Soyoil Stocks: 1.851 billion 
lbs; expected 1.79 bln lbs; prior month 1.690 billion lbs 

 German farm coop estimated the country's 2024 Rapeseed crop at 3.93 mln mt, if 
realized that would be off -6.9% from last year's crop, but the estimate was un-
changed from their mid-March estimate. The group noted planted acres are ex-
pected to decline.  They also estimated the country's 2024 Wheat crop at 20.16 
mln mt, if realized that would be off -6.3% from last year's crop.  The group noted 
planted acres are expected to decline. 

 The Rosario Grain Exchange suggested fears have been growing for a delayed Ar-
gentina soybean harvest due to long lasting rains over the country's breadbasket. 
They say risks are growing from potential losses due to disease as heavy rains 
make it difficult to get machinery into the fields. Last week the exchange low-
ered their crop outlook to 51.0 mln mt. The Argentine state weather bureau 
said there is a chance of respite from the rains over the next five days. 

 China produced 15.83 MMT of pork during the first quarter of 2024, down 0.4% 
from the same period last year. That was the first annual decline in quarterly pro-
duction since the second quarter of 2020. China slaughtered 194.6 million hogs 
during the first three months of the year, down 2.2% from last year. China’s hog 
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herd declined 5.2% from last year to 408.5 million head at the end of March, 
while the sow herd fell 6.9% to 40.42 million head. 

 After China lifted restriction on Russian pork imports in September 2023, the 
first shipments of Russian pork have begun to arrive in early April, accord-
ing to Interfax. China last fall said the risk assessment of African swine fever 
from Russia was enough to satisfy sanitary requirements for pork imports. 

 Constanta port on the Black Sea coast of Romania has reportedly shipped 2.16 
mln mt of Ukraine grain in the 1Q 2024, that was off -35% from the year ago pe-
riod. The port authorities note the data does not include grain handled through 
the Danube River ports. 

 France’s ag ministry raised its winter wheat plantings forecast by 10,000 hec-
tares to 4.37 million hectares. Total wheat area, including spring wheat, is fore-
cast at 4.39 million hectares, which would be down 7.7% from last year and 7.4% 
below the five-year average. 

 Ukraine’s grain production is expected to fall to about 52 MMT this year, down 6 
MMT (10.3%) from year-ago, due mostly to reduced plantings, according to the 
first official forecast from the ag ministry. The ministry expects the country to 
produce 27 MMT of corn, 19 MMT of wheat and 5 MMT of barley. Oilseed pro-
duction is forecast at 12.5 MMT for sunseeds, 5.2 MMT for soybeans and 4 MMT 
for rapeseed. USDA’s ag attaché in Ukraine expects production of 26.6 MMT for 
corn, 21.1 MMT for wheat, 6.6 MMT for barley and 260,000 MT for rye. 

 U.S. oil output from top shale-producing regions will rise in May to the 
highest level in five months, the U.S. Energy Information Administration said in 
its monthly Drilling Productivity Report on Monday. Production from the top ba-
sins will climb by more than 16,000 barrels per day to 9.86 million bpd, the 
strongest output since December, the EIA said. 
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Technically Speaking: 
 
 
 
Market Fundamentals:
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Yesterday’s Trades:  no new trades. 
  
ADVICE:    no new advice HOWEVER odds are increasing we’ll have to add coverages 
via short far out calls into Dec for old and new crop corn where the premiums are the 
greatest.  Soybeans caught in a huge discrepancy with USDA and SA production esti-
mates.  The larger stocks continue to weigh on prices on most everything—creating a 
big dilemma for the May WASDE 

COMMENTS:    

WEATHER:   somewhat dry bias in KS for SRW, 1-2 in in IA, SW MN areas and gener-
ally across Midwest into upper Midwest into Dakotas.  SE to dry out.  Generally, not 
extended wet to interrupt planting.  Cool to cold weather remainder of this week.  

Spec Table largely short but grains, stocks as markets continue a weaker bias with 
soy oil terrible.  What was missed by the soy oil biofuels bulls is that those crushers 
continue to crush and accumulate stocks---and depressing edible oil prices.   We’ll 
monitor accordingly. 

 MEATS had a very volatile day with LC FC looking like good odds the collapse is over.  

Equities had massive turnaround from 400 higher to 250 lower yesterday after the 
predicted rally earlier yesterday to rally 50% reset of recent collapse and then re-
versed quickly and continue down today with volatility.  Bias still lower! A lot of ac-
tivity around the underground silos in ND (the old minute man missiles), removing 
the missiles and put on trucks---to where ???    Odds are a heavy shoe is going to fall 
on Iran.  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE 
FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 
   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE 
BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THES IN GENERAL OR TO 
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF 
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF OR FOR CUSTOMERS. BECAUSE 
THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE 
PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS.  This composite 
performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices are an average execution 
price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 trades are executed, prices 
will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense price will be determined.  If 
no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  The closing price on the previous 
day is used to determine the P/L listed in the Morning Comments and are net of average round turn commissions of $33.00 for futures and 
$36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may change at any time by the CME).  One of the 
limitations of a hypothetical composite performance records is that client decisions relating to the recipient’s advice may or may not elect 
to act upon such advice and timing of execution by clients of advice may create a difference in the execution price represented in the matrix 
below.  Therefore, composite performance records may differ which may materially affect trading results. 
 
 



 
 

5Disclaimer: Commodity trading and other speculative/ hedging investment practices involve substantial risk of loss. PAST RESULTS ARE NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS when utilizing the commodities markets. Gulke Group and its officers, directors, employees 
and affiliates may take positions for their own accounts that are the same or that are different to the positions and to the contracts referred to herein. 
This material and any views expressed herein are provided for informational purposes only and should not be construed in any way as an 
endorsement or inducement to invest. Prices used in trade recommendations are already reflective of known information 

 


