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May 8, 2024 
Weather:

 

          Greater rain was suggested by the GFS 06z model run today for Russia’s Southern 
Region and immediate neighboring areas for a week from now.  This event was likely over-
done, but some increase in precipitation is possible after this week’s cold abates 

         Frost and freezes are still expected deep into Ukraine and Russia’s Southern Region 
Friday morning with some of the cold beginning in a few western locations tonight 

o   Damage to rapeseed is expected, but small grains are unlikely to be seri-
ously impacted other than burning back vegetative development 
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         Frost and freezes are also expected in Argentina again early next 
week and this time the cold will advance farther to the north from south-
ern Buenos Aires where a few more peanut and late season double 
cropped soybeans could be impacted 

         Rain is expected to resume briefly in Rio Grande do Sul, Uruguay, southern Paraguay 
and Santa Catarina late this week into Monday before finally coming to an end 

         06z GFS model run suggested much greater rain from Parana and Sao Paulo into 
Mato Grosso after day 10 of the forecast 

o   The advertised rain event was way overdone 

o   Some showers are possible early next week from Mato Grosso do Sul to 
Parana with a few more possible after May 17, though resulting rainfall should 
be light in both instances (still beneficial for some Safrinha corn, but light) 

         Some of the dry areas in the west-central and southwestern U.S. Plains will have op-
portunity for rain periodically over the next couple of weeks 

o   Partial relief is expected to some of the driest areas in hard red winter 
wheat country and West Texas 

o   This weekend, mid- to late week next week and possibly around May 20-
22 will be the three wetter periods 

         U.S. Corn and Soybean Belt areas will continue to see frequent precipitation events 
for the next ten days with some very brief opportunity for fieldwork 

         South Texas and the Texas Coastal Bend areas will get some shower activity during 
the next ten days, though many areas will continue to have need for greater rain 

         Canada’s Prairies will have potential for additional rain late this weekend into next 
week that will set back fieldwork additionally after this week’s rain brought much needed 
drought relief 

         France and many areas in Europe will dry down for a while in this coming week and 
rain is expected to resume in the west next week 

 
News: 

 Traders estimated 65,000 mt of Brazil origin feed grade Corn was bought by Tai-
wan's MFIG.    
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 Argentina's SOEA, oilseed workers union, said they will participate in a nation-
wide labor strike Thursday this week in protest against proposed labor reforms. 

 Ukraine wheat producers’ group on Wednesday suggested 24/25 food grade 
Wheat prices will rise.  They said smaller carryover stocks and decline in produc-
tion last fall has led to a smaller exportable surplus. 

 China is flooding the U.S. with used cooking oil that the biofuels industry 
says may be tainted, Bloomberg reports. U.S. imports of used cooking oil, 
an ingredient to make renewable diesel, more than tripled in 2023 from a 
year earlier, with more than 50% coming from China, according to the U.S. 
International Trade Commission. American industry groups and biofuels 
executives. 

o Imports of used cooking oil amounted to 1.4 million metric 
tons (3.1 billion pounds) in 2023 — equivalent to the oil 
squeezed from more than 6% of U.S. soybeans crushed to 
make soy oil last season. In addition to having a more favora-
ble carbon intensity score, UCO is also priced about a third 
cheaper than refined soy oil. 

 China’s ag ministry approved gene-edited wheat for the first time, as Beijing at-
tempts to boost food security. The ministry also approved a new variety of genet-
ically modified corn with herbicide and insect-resistant traits, as well as one 
gene-edited corn variety that is higher yielding. The safety certificates have been 
approved for five years from May 5. 

 The Brazilian government is preparing a temporary measure to authorize 
the national crop agency Conab to import up to 1 MMT of rice to control 
prices after recent flooding Rio Grande do Sul. The special measure was in re-
sponse to the extensive damage caused by torrential rains in Rio Grande do Sul, a 
state that normally accounts for around 70% of the Brazil’s rice produc-
tion. Conab plans to initially import 200,000 MT of rice. If prices stabilize, 
the government will suspend other imports. 

 Europe needs to prevent China from flooding the market with highly subsidized 
electric vehicles, European Commission President Ursula von der Leyen said. 
“Fair competition is good. What we don’t like is when China floods our market 
with massively subsidized electric cars. And we have to tackle this, we have to 
protect our industry,” said von der Leyen, who met Chinese President Xi Jinping 
alongside French President Emmanuel Macron earlier this week. The EU is cur-
rently conducting an anti-subsidy investigation into Chinese EVs to determine 
whether to impose punitive tariffs on them. 

 World oil demand this year is expected to grow less than earlier forecast and out-
put should expand faster than previous estimates, resulting in a more balanced 
market, the U.S. Energy Information Administration said. 
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Technically Speaking: 
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Market Fundamentals:

 
Yesterday’s Trades:  Corn – For 2023, sold 10% in CASH vs. July at 470 ¼.  Soybeans 
– For 2023, sold 10% in CASH vs. July at 1255. 
  
ADVICE:    No new advice pending mid-day.  Markets approaching levels ahead of 
WASDE that is begging the question if the Gov will say anything bullish enough to ex-
tend or are their other things in the background driving markets. 
 
COMMENTS:  A lot going on!!!   The gossip recently has been that the ex-
plosion in prices due to short covering???  Regardless our efforts to cap-
ture the carry, take advantage of the 41-cent spread (now 20 cents) from 
March to Dec corn and waiting day by day to sell inventory has played 
out.  Cash corn and beans are now inverted—the carry is gone in the cash 
market.   
   IN EARLY TRADE:  Markets are retracing in nervous trade. --- thoughts 
were suspect of this big rally being tempered going into WADSE thus our ac-
tion yesterday to sell more cash.   Option Volatility rising as are futures volatil-
ity ahead of the report.   This is a very difficult and important time as mar-
kets can make highs in early May or the Gov will finally have a moment 
of reconciliation of US vs S AM ideas on production.  
 
WEATHER:  The precip map above doesn’t do reality justice.  Our area re-
ceived 2+ inches yesterday and it was marginal before that; ponding where 
we haven’t seen it in years.  Areas of NW IA and in ND are wet with more 
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moisture in the future if the outlook is correct.  Planting progress slowed 
again this week.  Odds are it will be days before a planter will be in fields here 
and elsewhere. 
 
Still concerns for flooding in Brazil, frost and disease in Argentina and con-
cerns for wheat in Russia.  
 
Remember, the market is a futures market and looks ahead for weather not in 
the rears.   
 
TECHNICALLY: A lot of charts above today that shows how quick things can 
change---note the arrow to the left for Feb 16th –the time we lifted major cov-
erages; we are significantly higher today than back then.  Current tech situa-
tion is obviously positive except for the soy oil –see news section –but inter-
esting to find out we are importing used cooking oil from China and Canada as 
a substitute or cheaper alternative to soy oil.  New rules may make that im-
ported feedstock inelligbile for subsidies but if cheap enough it might not mat-
ter.   The whole bio-fuels thing is starting to look shakey OR soy oil has been 
driving lower to get competitive???  Either way it has been a debacle! 
 
Also note wheat and Nov beans near new highs for 2024 with SX closing into 
new high closes this week.  We’ll go over each chart tomorrow but look today 
and get familiar with what is of interest.  
 
CNF Chart (source Phillips Analytics) shows US today compared to what is coming 
down the road IF crops materialize in S A etc.   
 

 
 
SPEC TABLE:  approaching majority long ahead of Friday’s WASDE--- usu-
ally a signal to be cautious of a change.  
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 RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 



 
 

5Disclaimer: Commodity trading and other speculative/ hedging investment practices involve substantial risk of loss. PAST RESULTS ARE NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS when utilizing the commodities markets. Gulke Group and its officers, directors, employees 
and affiliates may take positions for their own accounts that are the same or that are different to the positions and to the contracts referred to herein. 
This material and any views expressed herein are provided for informational purposes only and should not be construed in any way as an 
endorsement or inducement to invest. Prices used in trade recommendations are already reflective of known information 

 

 


