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May 21, 2024 
Weather:
 

         A blocking weather pattern is advertised for eastern Europe and the western 
CIS through the next ten days to two weeks resulting in warmer than usual 
temperatures and below normal precipitation 

         Russia’s Southern Region, Eastern Ukraine and western Kazakhstan are still 
drier biased in today’s forecast model runs during the next ten days to two weeks 

         The North China Plain continues to be advertised to get restricted rainfall 
during the next ten days leading to additional drying and rising crop stress for 
unirrigated summer grain, oilseeds and cotton 

         Not much change was suggested for Australia overnight with limited rainfall 
likely except in a few coastal areas for the next ten days 

o   A general soaking rain is still needed Western and South Australia for 
autumn planting 

         Mato Grosso do Sul and portions of Mato Grosso will get a few showers late 
this week  to support Safrinha crops 

         Rio Grande do Sul, Brazil will get another round of significant rain briefly next 
week rekindling a little flooding 

         Most of the U.S. weather remains generally unchanged 
o   West Texas will be dry for the next week to ten days 

  Temperatures will be very warm to hot 
o   Southwestern Kansas and southeastern Colorado into the northern Texas 

Panhandle remains too dry and no change is expected over the next ten 
days 

o   Fieldwork will advance across the Midwest over the next several days from 
northern Missouri to Michigan and northwestern Ohio where very little rain 
is expected and warming is likely 

o   The Gulf of Mexico Coast region will be in a net drying mode for the next 
ten days to two weeks 

o   Northern Delta and lower Ohio River Basin weather will trend too wet later 
this week into next week 

         Frost and freezes today in the Snake River Basin may have damaged some 
early season crops like dry beans and sugarbeets 

         Central and northeastern Saskatchewan will be wettest today and Wednesday 
along with some western Manitoba locations 
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         Canada’s Prairies may experience a little frost and light freezes later this week, 
but the impact should be low 

         Argentina will be dry biased outside of the northeast during the coming ten 
days 

         Flooding rain may impact a part of Colombia, Venezuela and the northern 
Amazon River Basin in the coming ten days 

         Central America rainfall is expected to increase over the next ten days 
         A tropical cyclone will develop in the Bay of Bengal Wednesday and Thursday 

before moving inland over northwestern Myanmar this weekend 
o   Northwestern Myanmar, Bangladesh and India’s far Eastern States will be 

most impacted 
 
News: 
 

 USDA reported private sale of 110,000 metric tons of corn for delivery to 
Spain during the 2023/2024 marketing year. 

 USDA reported private sale of 113,050 metric tons of corn for delivery to Mex-
ico. Of the total, 56,525 metric tons is for delivery during the 2023/2024 mar-
keting year and 56,525 metric tons is for delivery during the 2024/2025 mar-
keting year. 

 Rio Grande do Sul flooding has affected hog farmers, an industry group estimates 
over 12,500 head were lost during the torrential rains.  The farmers supplied JBS 
and BRF and other smaller regional processors. 

 Russia's IKAR slashed its Russian wheat production forecast to 83.5 mln mt, 
off -2.5 mln mt from the previous outlook.  They attributed the decline on re-
cent freeze conditions and dry weather across European Russian growing ar-
eas.  They also cut their wheat export forecast to 45.0 mln mt down from the 
previous outlook at 47.0 mln mt.  This versus last year’s crop of 92 mmt so 
about 9mmt less or nearly 300 mil-bu less.  

 Dr. Cordonier left his Argentine crop estimates at 50 MMT for soybeans and 47 MMT 
for corn, though he has a lower bias toward both amid declining yields as harvest 
progresses. For Brazil, Cordonnier left his crop forecasts at 147 MMT for soybeans 
and 112 MMT for corn, with a neutral bias toward both. 

 Joint statement from China's ag ministry and financial supervision agency said the 
government will implement a nationwide full cost insurance and planting income 
insurance policies for corn, rice and wheat.  The policy is hoped to increase insur-
ance protection and stabilize farmer incomes. 

 Global physical crude oil markets are weakening because of soft refinery demand 
and ample supply, traders and analysts told Reuters, in a move that could spell fur-
ther weakness for benchmark crude futures. The weakness indicates high interest 
rates and inflation are depressing consumer and industrial demand, especially in 
Europe, at a time when supply is rising from non-OPEC producers such as the United 
States.  
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Technically Speaking: 
 
 
 
Market Fundamentals:
  
Yesterday’s Trades: Wheat (all classes) – For 2023 and 2024, sold 10% in CASH vs. 
WN at 689, KWN at 699 and MWN at 742. 

ADVICE:    No new advice—bears on the defensive.  We have a short 10% position in 
futures that is deeper in the red and we will likely sell 10% to offset when and if we 
see a low risk chance.  But not today.  

COMMENTS:    
 

 Good export load out for corn but poor for beans and wheat 
 Wheat crop in Russian now reduced about 283 mil-bu from last year—see news 
 Crop progress about normal with some advances last couple days but new 

weather will slow.  Replanting going on—not sure if more than normal tho! 
 Wheat seemingly the leader pulling everything else with it—not sure if it is pure 

short covering or new longs but up is up— 
 We sold wheat yesterday just due to price as we have more left for 2023 and 

2o24 and need to be aware of 2025 as odds increase there will be increased 
acres globally—so be prepared. 

 It was difficult to hold rather neutral positions and/or slightly short from February 
to May but now that prices have rallied, even more difficult to ascertain if this new 
move was/is the new beginning or a flash in the plan of marketing.  Patience! 

 No advice in cattle or hogs 
 Energies rather weak 
 Economy humming along with a new high close---it could be tougher to add to 

the stock market but so far its on fire.  No new advice.   
  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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