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June 11, 2024 
Weather:
         U.S. eastern and southern Midwest, Delta and southeastern states will experience net drying 
for the next ten days 
         Heavy rain is still expected in southern and central Florida starting later today and continuing 
through Saturday 

o   Some flooding is expected 
o   Citrus and sugarcane will benefit from some of the rain 

         World Weather, Inc. believes the European model solution for the second tropical disturbance 
next week to move toward the Texas Coast with possible rain bringing relief to the Texas Coastal 
Bend and South Texas crop areas as well as in eastern Mexico 

o   Some heavy rain will be possible during the early to middle part of next week as a 
result with some flooding possible 

         Upper U.S. Midwest will be wettest region in key U.S. grain and oilseed production areas dur-
ing the next week to ten days 
         Canada’s Prairies will be wet in the north and east over the next ten days with the southwest 
drier biased – this is not the start of returning drought 
         East Ukraine and a part of Russia’s Southern Region will receive needed rain this weekend into 
early next week 

o   Temporary relief is expected, although the moisture may be too late for winter 
crops 
o   Spring and summer crops will benefit most 

         Showers are still expected in the North China Plain periodically over the next ten days, but re-
sulting rainfall may only offer partial relief to recent dryness and the greater rainfall may hold off until 
next week leaving time for the forecast to possibly change 
         Southern China is expected to be quite wet over the next ten days 
         India’s monsoon will produce beneficial rain in south-central parts of the nation later this week 
into next week and the moisture will improve soybean, groundnut, corn, sorghum and rice planting 
conditions 
         Not much change was noted in Australia, South Africa or South America in the overnight fore-
cast model runs 
         Rain in southern Brazil and Paraguay this weekend and early next week will saturate the 
ground once again and disrupt farming activity 
         Argentina wheat planting and summer crop harvesting will advance with a little rainfall distribu-
tion late this week and into the weekend 
         Thailand rainfall will continue poorly distributed through the end of this week and below normal 
precipitation may continue next week, despite some shower activity 
         Central America and Chiapas, Mexico rainfall will be frequent and abundant over the next ten 
days possibly resulting in some flooding 
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         Europe weather will improve in the coming week due to less frequent and less abundant rain 
for areas that have recently been too wet 
 
News: 
 

 USDA reported private sale of 104,000 metric tons of soybeans for delivery to 
China during the 2023/2024 marketing year. 

 Traders reported around 50,000 mt of US mill grade Wheat was bought by a South 
Korean group of flour millers.  

 Dr. Cordonnier raised his Brazilian corn crop estimate 2 MMT to 114 MMT. He said, 
“For several weeks, I have been thinking that my corn estimate was too low, but I 
hesitated to increase it while much of central Brazil was experiencing dry 
weather.  Now that 10% of the corn has been harvested and the Mato Grosso Insti-
tute of Agricultural Economics has increased the corn yield estimate for Mato 
Grosso, I decided to increase the corn estimate.” 

 Saudi crude oil exports to China will fall in July for a third straight month to about 
36 million barrels amid plant maintenance and as some refiners opted for other 
sources of cheaper oil, several trade sources said. July exports are down from about 
39 million barrels in June, possibly the lowest levels for the year, the sources said. 

 Russian grain exporters see potential to increase shipments of grains and pulses to 
India and China while continuing to focus on their traditional markets in the Middle 
East and North Africa, the ag ministry said. The comments came after meeting with 
exporters following Turkey’s decision to halt wheat imports from late June to at 
least mid-October, one of its top export markets. 

 Grain trade association Coceral raised its forecast for this year’s soft wheat output in 
the European Union and Britain by 400,000 MT to 134.5 MMT, though that would 
still be 4% below 2023 due to damage from excessive wetness. Coceral cut its barley 
production forecast for the EU + UK to 59.9 MMT, down from 61.2 MMT previously, 
though that would still be 10% above last year. 
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Technically Speaking: 
 

 

 
 

 
 
Market Fundamentals:
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Yesterday’s Trades:  no new trades. 
 
ADVICE:   No New Advice. 

COMMENTS:    

Crop Progress:  Conditions looking good not a surprise.  Acres left to plant is interest-
ing as well as emergence, especially for corn;  

 4.5 million acres left to plant and about 12 mil-ac not yet emerged including 
the unplanted so about 8 mil-ac not-emerged and 4.5 not yet planted  

 suggesting 12+ mil-ac with a yield-reduction-risk of something.   
 Question is whether the emerged 85% will yield above average enough to off-

set yield losses to ultimately effect overall yield? 
 How will PP acres be affected? 
 How many acres go from corn to soybeans if any? 

BASIS:  Strong to very strong to +40—45 elsewhere where more ethanol and feed de-
mand exists to minus 32 in N IL where we are more dependent on exports and fewer 
ethanol plants.  That 70-cent disparity is $140/ac more on those acres of production 
not yet sold—very disturbing.  

CARRY:  Cash corn to fall delivery is now only 13 cents vs 41 some time ago.  Soy-
beans are inverse +32 cash to fall delivery.  Decision making to hold or capture the 
carry has changed considerably.  We have no 2023 soybeans left but hold corn espe-
cially after profit taking recently.  Looks like the report tomorrow will give us hints; 
basis and carry suggesting difficulty to find corn and an influx of competition beans 
coming ahead of US harvest.   Interestingly Aug corn in N IL is 20 cents less than Sep-
tember—looks error in posting prices as it prompts inventory to held and doesn’t 
seem to make sense?????  Either that or very little new crop corn has been forward 
contracted.  

POSITIONS:  holding some coverage in new crop beans, in corn coverage was lowered 
due to profit taking last week and ahead of report tomorrow and a period of drier 
and warmer (some 90’s) in forecast –subject to change, however.  Our focus on fu-
tures having had significant futures coverages vs cash sale (with periodically taking 
profits) probably does not represent actual client positions as futures hedges have 
not been as popular post covid as pre-covid for some reason.  We’ll continue to be 
flexible.   Note:  the short WN futures was close to B/E yesterday.  

The February 23 Dilemma for those who elected to roll basis contracts looks like 
prices evolved in favor of holding as July futures rallied about 50 cents from Feb 23 
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to mid-May plus basis improved appreciably as well.  Our cash corn Feb 23 was $4.75 
vs today at $4.20+.  Storing on farm or commercially paid---now not as much benefit 
as market asking for product!!!  Our last 20% of 2023 soybeans were sold May 5-8 at 
$12.20 to $12.50 versus $11.85 or 35-50 cents better, showing the disparity between 
old crop soybeans and corn.  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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