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July 9, 2024 
Weather:
 
WORLD WEATHER HIGHLIGHTS FOR JULY 9, 2024 

         Remnants of Hurricane Beryl produced 5.00 to 10.00 inches of rain across the Hou-
ston area while 2.00 to nearly 6.00 inches occurred in other eastern Texas locations and 
in a few southwestern Arkansas areas. Rainfall of 1.00 to 4.00 inches and local totals 
over 5.00 inches occurred farther north into Arkansas and southern Missouri 

o   The heavy rain event will continue to the northeast into the heart of the eastern 
Midwest today and Wednesday with 1.00 to 3.00 inches and local totals to 4.00 
inches likely 

o   Very little damage to agriculture is expected 
         U.S. Midwest and northern Plains weather is expected to trend drier for a little while 

in the coming week to ten days with much warmer temperatures this weekend next 
week accelerating the drying trend and stressing livestock 

         Heat stress will be an issue this weekend and next week for the U.S. Great Plains and 
a part of the southwestern Midwest due to high relative humidity and very warm tem-
peratures 

         China’s excessive rain event from Sichuan to Shandong and northern Jiangsu in re-
cent days has likely peaked with some flooding of significance in various locations 

o   The heavy rain event will shift southward to the region from Sichuan to southern 
Jiangsu over the next several days before moving northward again next week 

         Rain will return to the North China Plain as well as Henan and Shandong late this 
weekend and next week 

o   Northern parts of the North China Plain and Inner Mongolia are still dry and the 
coming rain will be welcome 

         India’s monsoon will continue most active in central and northeastern parts of the 
nation during the next ten days where some flooding is expected 

o   Greater rain is needed in Pakistan, northwestern Rajasthan, Punjab and north-
western Gujarat, India 

         Drying and crop moisture and heat stress are expected from southeastern Europe 
through Ukraine and Russia’s Southern Region to the Ural Mountains region during the 
coming ten days 

o   Quick drying and heat will lead to crop and livestock stress 
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         Northern Europe will become wet again late this week into next week slowing the 
harvest of winter crops from the U.S. and North Sea region into the heart of Germany, 
northern and eastern France and Poland possibly raising some crop quality issues 

         North Africa harvest weather will continue very good 
         Australia weather remains favorable for establishing winter crops 
         West Texas will receive a few showers and thunderstorms over the next ten days and 

temperatures will be seasonable 
         A good mix of weather is expected in the U.S. Delta and southeastern states over the 

next ten days 
         Southwestern Canada’s Prairies will become too dry and hot over the next ten days 

raising concern for long term crop development 
         Strong to severe thunderstorms may soon erupt in the remainder of Canada’s Prai-

ries 

                                            

News: 
  

 Dr. Cordonnier kept his U.S. corn and soybean production forecasts at 14.77 billion 
bu. and 4.39 billion bu., respectively, noting generally benign weather conditions. 
Cordonnier raised his Brazilian corn crop forecast 2 MMT to 116 MMT given 
higher-than-expected yields in top producer Mato Grosso. He lowered his Ar-
gentine corn crop forecast 1 MMT to 46 MMT as yields are declining as harvest 
progresses. Cordonnier also lowered his Paraguay corn crop estimate 500,000 
MT to 4.5 MMT. He made no changes to his South American soybean crop fore-
casts. 

 Malaysian Palm Oil Council projected 2024 palm oil production at 19.0 mln mt, 
that's up +2.4% over last year; 2024 exports are seen at 15.6 mln mt, up +3.1% over 
last year. 

 The farm ministry in France projected 2024 soft wheat production at 29.7 mln 
mt, that is well below last year's crop at 35.1 mln mt and the lowest since 
2020. Durum wheat production in 2024 is seen at 1.30 mln mt, little changed 
from last year's crop. They also reported the 2024 rapeseed production at 
3.94 mln mt, that is below last month's estimate at 4.2 mln mt. 

 Safras y Mercado analysts estimated Brazil farmer second season Corn sales at 34% 
of the expected production, that's in line with the year earlier period's 34.1%. 

 Saudi crude oil exports to China will rebound in August to at least 44 million barrels 
after deep price cuts by state energy firm Saudi Aramco supported demand, several 
trade sources said on Tuesday. August exports to China will rise for the first time in 
four months, from about 36 million barrels in July, the sources said.  
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Technically Speaking: 
 
 
Market Fundamentals:
 
As can be typical this time of year there can be lapses of information in the marketplace 
other than weather. Although not usually abundant this time of year, in the past we would 
see some private sales of grain come across the wires a little more frequently than as of 
late. This speaks to the facts that we are not competitive, there is ample grain in the 
pipeline and China does not want to buy any new US grain.  
 
Yesterday weekly grain inspections were good for corn but subpar for wheat and dismal 
for soybeans. The weekly crop conditions report was better than expected with both corn 
and soybeans having a G/E rating of 68%, which is the highest rating for this time of year in 
both since 2020. Expectations were for some continued crop deterioration at least in the 
states that had continued rains and some violent storms. Here is a quick breakdown of the 
data: 
 
The crop progress report showed soybean conditions improved by 1% to 68% G&E, with 
P&VP steady at 8%. The states that improved were OH (+10), KS (+5), IA (+4), KY and WI 
(each +3) and IL and IN (each +2). The states that declined were TN and ND (each off 6), NC 
and SD (each off 5), MS (off 4) and MN (off 2). 34% of the crop is in the blooming stage 
compared to the five-year avg of 28%. 9% of the crop is setting pods compared the five-
year avg of 5%. 
 
Corn condition ratings improved slightly according to the USDA; crops rated Good or 
Excellent (G-E) rose +1% wk/wk to 68%, while those viewed Poor or Very Poor (P-VP) 
held unchanged at 9%. While not far from the prior five-year average, crop ratings 
improved markedly from last year’s 55% G-E and 14% P-VP. Improvements were broad-
based (13 out of 18 states were better or steady); Kansas (+8% G-E) and Ohio (+8%) 
gained the most. Notable decliners included North Carolina (P-VP up 5% to 73%! – but less 
than 1 mil corn acres), PA (-6% G-E), and MN/TN (each down -3% G-E). 
 
With weather being the largest marker mover as of late here as some comments that Drew 
Lerner made about the short-term effects of Hurricane Beryl: 
 
“Remnants of Hurricane Beryl will reshape near-term rainfall biases across the 
Midwest. The storm will first bring some welcome moisture to the eastern Midwest 
where rainfall has been a little lackluster at times in the recent weeks. The storm’s 
presence over the eastern U.S. while a massive heat ridge remains over the western 
U.S. will lead to a broad trough of low pressure being over the Plains and Midwest 
that promises to reduce rain in the western Midwest and Central to Northern Plains. 
These changes may last long enough to remove some of the surplus moisture from 
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the northwestern Corn Belt while maintaining a good environment for summer 
crops in the remainder of the region.” 
 
The market does not see any near-term risks out there regarding weather. The heat that 
appears to be coming in the 6–10-day forecast will add to the necessity for precipitation in 
some of those areas but overall, the outlook is being viewed as favorable. 
 
I am starting to hear from clients in areas with good basis that those are starting to go 
away. This does not mean that they cannot return as those areas probably have less grain 
available than others, but it could be speaking to either lack of demand or the other side of 
the ledger wants to see if the farmer will capitulate at any price. Old crop futures prices are 
firmer than the deferred months with a small carry still for corn and wheat. November 
soybeans are trading about 60 cents below the August price. 
 
The Soybean Oil market is having another down day after an impressive move last week 
and that may be a function of the Malaysian Palm Oil markets being not being open 
yesterday with today being a re-positioning day for them. You would like to see the meal 
market trading higher today with oil being lower but so far that is not the case. 
 
  
Yesterday’s Trades: no new trades. 

ADVICE:   No New Advice.  

COMMENTS:    

Grains opened up a little better today, but soybeans have given up their gains with Novem-
ber now 10 cents lower.  Friday’s report is coming up with many people already discount-
ing the numbers as meaningless which shows the level of disdain out there. 

It feels like the negative production news in other parts of the world is in the rear-view 
mirror and now those numbers are slowly getting better harvesting continues to show bet-
ter than expected numbers. That sentiment could spill over to the US crops throughout the 
growing season which could easily dampen the amount of movement prices may have if we 
add any weather risk premium down the road. 

Friday’s report needs to provide a pearl somewhere, but it is hard to determine what it 
would be.  
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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