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August 12, 2024 
 
Weather:
 
WORLD WEATHER HIGHLIGHTS FOR AUGUST 12, 2024 
·         Still dry from eastern Ukraine through Russia’s Southern Region 
·         Drying likely in southeastern Europe – mostly the Balkan Countries and especially in 
the lower Danube River Basin 
·         Rain will be returning to eastern France, northeastern Spain, Germany, Italy and 
neighboring areas this week slowing fieldwork and crop maturation rates 
·         Sugarcane areas of Queensland and some eastern wheat, barley, sorghum and cotton 
areas will get some heavy rainfall this week possibly resulting in some coastal flooding 
o   The moisture will be good for future sugarcane development and it will be good for 
cotton, corn and sorghum planting, although that is still more than a month away 
·         Western Australia will see a boost in precipitation Friday through Tuesday, although 
western crop areas will be wettest 
·         Eastern Russia New Lands will see frequent bouts of rain returning this week with 
temperatures cooler than usual at times 
o   Concern over small grain and sunseed quality is expected 
·         China will remain wet in many areas across the north while the Yangtze River Basin 
gets some welcome rain to ease dryness 
·         India rain will fall in most of the north, east and far south leaving west-central areas 
with less than usual rainfall 
·         Some Brazil coffee areas experienced temperatures down to soft frost levels, but no 
permanent harm came to any crops 
o   Cool weather will be back Tuesday and Wednesday morning with some additional soft 
frost possible 
o   No damage to 2024-25 blossom buds will occur and production should be protected, 
despite some leaf damage from soft frost 
·         U.S. Midwest crop areas dried out last week, but rain will fall across most 
production areas in this coming week to restore favorable soil moisture and to 
maintain a very good outlook for summer crops 
·         Texas dryness will be great for cotton, corn and sorghum harvesting in the 
south while dryland crops in West Texas would welcome some additional rain 
·         More rain in the southeastern U.S. this weekend and next week could raise 
more concern about summer crop conditions after recent flooding from Tropical 
Storm Debby 
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·         Tropical Storm Debby’s remnants brought heavy rain to southern Quebec, Canada 
during the weekend with 1.00 to 4.00 inches stopping the wheat harvest and raising 
concern over crop conditions 
·         Canada’s Eastern and far southwestern Prairies will get rain this week while areas in 
between continue dry or trend drier 
·         Argentina still needs a general soaking rain and no such opportunity is 
forthcoming for a while 
·         A tropical disturbance 645 miles east of Antigua was moving west northwesterly at 25 
mph today and will become a tropical depression later today and tropical storm Tuesday 
while impacting the Leeward Islands and Puerto Rico 
o   The storm should become a hurricane after moving north of Puerto Rico 
Wednesday into Thursday and this storm may be a threat to Bermuda and should 
stay east of the United States 
 
 
News: 
 
 

 USDA reported private sale of 300,000 metric tons of soybeans for delivery to 
unknown destinations. Of the total, 100,000 metric tons is for delivery during 
the 2023/2024 marketing year and 200,000 metric tons is for delivery during 
the 2024/2025 marketing year. 

 USDA reported private sale of 165,000 metric tons of corn for delivery to un-
known destinations during the 2024/2025 marketing year. 

 China’s ag ministry raised its 2023-24 soybean import forecast by 2.27 MMT 
to 98.37 MMT, as falling global soybean prices spurred importers to book 
more arrivals for the final months of the marketing year. The ministry left its 
2024-25 import forecasts for corn and soybeans unchanged this month. Corn 
imports are expected to plunge 10 MMT (43.5%) to 13 MMT, while soybean 
imports are forecast to decline 3.77 MMT (3.8%) in 2024-25. 

 An Argentine oilseed workers’ strike extended into its seventh day today as 
wage negotiations with firms remained stalled. The strike has mainly affected 
terminals located north of Rosario along the Parana River, where more than 
80% of Argentina’s agricultural exports are shipped. At least three dozen 
ships were still delayed on Sunday near Rosario. 

 The Malaysian Palm Oil Board monthly data showed July 2024 crude palm oil pro-
duction at 1.840 mln mt, slightly better than analysts’ expectations at 1.82 mln 
mt.  June output was 1.615 mln mt, and July 2023 production was 1.609 mln mt. It 
showed the end of July 2024 crude palm oil stockpiles at 1.733 mln mt, slightly 
lower than analysts’ expectations at 1.808 mln mt.  June ending stocks were revised 
to 1.831 mln mt, and July 2023 stockpiles were 1.734 mln mt. It also showed July 
2024 crude palm oil exports at 1.689 mln mt, that is higher than analysts’ expecta-
tions at 1.520 mln mt.  June exports were revised to 1.207 mln mt, and July 2023 ex-
ports were 1.354 mln mt. 
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 APK-Inform analysts raised their 2024 Ukraine grain harvest forecast to 55.00 mln 
mt, up from the prior outlook at 52.76 mln mt. 

 AgRural analysts estimated Brazil's second season Corn crop harvest at 98% com-
plete, up from 95% last week, and well ahead of the 71% pace in the year earlier 
week. 

 China’s direct investment liabilities fell by nearly $15 billion from April to June, 
marking only the second time this figure has turned negative, according to data from 
the State Administration of Foreign Exchange. This decline is notable, as it was 
down by about $5 billion for the first half of the year. If this trend continues, 2024 
could see the first annual net outflow of foreign investment from China since at least 
1990, when comparable data began. The ministry of commerce reported that 
new foreign direct investment in China during the first half of 2024 was the 
lowest since the pandemic began in 2020. Meanwhile, Chinese firms increased 
their outbound investments, reaching a record $71 billion in the second quarter, up 
more than 80% from the same period last year. This surge in outbound investment 
is largely driven by projects such as electric vehicles and battery factories. 

 Saudi crude oil exports to China are set to fall in September to about 43 million bar-
rels from a revised volume of about 46 million barrels in August. 
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Technically Speaking: 
 
 
 
 
 
 
 
Market Fundamentals: 
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Yesterday’s Trades:  No new trades. 

ADVICE:  No new advice--- we’ll react further after report if needed 

COMMENTS:  Markets closed weak on Friday setting some new life of contract lows 
and continued their negative tone overnight with soybeans, and soy oil the weakest 
despite some good soybeans sales and corn to unknown (maybe China). The veggie 
diesel can’t seem to get a break even with some talk of investigating crushing 
firms.   The news over the weekend suggested this “audit” aspect has been in the 
cards for months if now over a year and nothing yet had been done. The oversupply 
of Ag grains and oilseeds could have been mitigated with some foresight, but we have 
been slammed by lack of action on E-15, and jet biofuel. 

   The market doesn’t seem to expect much change in our domestic situation so 
maybe a closer look at changes in global dynamics will stabilize things? 

    We are aware of S/D implications for 2025 and beyond and will get this Aug 
WASDE report behind us first. 

   We are starting the week below yesterday’s trading lows and new lows for this 
week on a Monday.  It is not often that a report falls on a Monday and this gives the 
market first a chance to reverse direction and close higher for a daily reversal and 
pending the week’s actions by Friday, a weekly reversal.  So again, it will be im-
portant how the market reacts to today’s report as much perhaps as what is in it.  It 
is tough to believe it will be super negative in the short term but perhaps just further 
confirm what we know already?    News today on the export front seems to support 
the WASDE increase last month----maybe we see another? 
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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