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September 12, 2024 
 
Weather:
 
·         Hurricane Francine came into Louisiana overnight impacting eastern sugarcane areas and 
New Orleans with wind speeds to 70 mph and heavy rainfall varying from 2.00 to more than 8.00 
inches 
o   Damage to some eastern sugarcane is suspected, although the impact is suspected of being less 
than anticipated 
·         Remnants of Hurricane Francine will move northward through the U.S. Delta producing 1.00 
to 4.00 inches of rain and some breezy conditions, but the impact on soybeans, cotton and other late 
season crops will be low; some benefit may come from the moisture for late double-cropped 
soybeans 
·         Western U.S. Corn Belt and portions of hard red winter wheat country will get rain this 
weekend into next week to improve future wheat planting conditions, but some slowing of crop 
maturation and early harvesting may result for summer crops 
·         Eastern U.S. Midwest will be drier than usual for the next ten days except near the lower Ohio 
River Valley where remnants of Hurricane Francine are expected to bring a little moisture that 
might benefit the most immature soybeans and other crops 
·         Canada’s Prairies will see more precipitation more often slowing its harvest of canola, small 
grains and other crops 
·         Central Europe rainfall is still expected to become excessive over the coming week resulting in 
some flooding from southwestern Poland through Czech Republic into Italy and the eastern Adriatic 
Sea region 
·         Drying will continue over much of western and southern Russia and northeastern Ukraine for 
at least ten more days 
·         China will see a good mix of weather during the next ten days with very few areas of adversity 
expected 
·         Southern and west-central India rainfall continue lighter than usual for the next ten days 
whole areas from Madhya Pradesh and Chhattisgarh northward into the Ganges River Basin 
remains favorably wet 
·         Western Australia rainfall will continue restricted for ten more days 
·         Queensland has been without significant rain since August 14 and the warm weather that has 
also been reported has hurt wheat and barley yield potentials 
·         Soil moisture and expected rainfall in other Australia locations will be favorable for winter 
wheat, barley and canola 
·         Argentina rainfall is expected to be greatest in the south and eastern parts of the nation in the 
next ten days to two weeks leaving west-central and northern parts of the nation a bit too dry 
·         Brazil’s far south will get rain periodically in the next ten days while center west and center 
south crop areas remain drier than usual with warm biased temperatures 
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·         Tropical Storm Bebinca is still expected to intensify in the open water of the western Pacific 
Ocean, although the system will move toward southeastern China and eventually may impact some 
of the Ports around the Shanghai region 
·         Tropical Depression Seven in the central tropical Atlantic Ocean will intensity to tropical 
storm status in the next couple of days, but the system will move west northwesterly and stay over 
open water in the Atlantic without posing a threat to land 
·         A disturbance expected off the U.S. Carolina coast may become a weak tropical system next 
week that “may” bring some heavier rainfall in to North Carolina and Virginia during mid-week 
·         Southern Indonesia still looks drier than usual for the next couple of weeks 
·         West Africa rainfall should slowly increase in coffee and cocoa production areas; including the 
drier areas of southern Ivory Coast and southern Ghana 
                                         
News: 
 

 USDA reported private sale of 118,626 metric tons of corn for delivery to un-
known destinations during the 2024/2025 marketing year. 

 Ukraine's President on Thursday reported a Russian missile struck a civilian grain 
vessel carrying a grain cargo to Egypt. The ship had left Ukraine territorial waters. 
He further said not casualties were reported so far. 

 The Ukrainian Agrarian Council says Ukraine’s corn production could be less 
than the ag ministry forecasts. The head of the farmers union said production 
could be as much as 8 MMT to 9 MMT below last year’s crop of more than 31 
MMT, which would be well below the ag ministry’s forecast of no less than 25 
MMT.  

 The Rosario Grain exchange forecasts soybean planted area at 17.7 million 
hectares, up 7.5% from last year, which would likely produce a crop of 52 
MMT to 53 MMT. Corn plantings could fall 21% to 8 million hectares due to 
drier weather and the threat of leafhoppers, which would project a crop of 51 
MMT to 52 MMT. 

 India’s palm oil imports fell 26% in August from July to 797,482 MT, the Sol-
vent Extractors’ Association of India said. Imports of soyoil rose 16% to 
454,639 MT, while sunflower oil imports fell 22.5% to 284,108 MT, it said. The 
drop in imports of palm and sunflower oils lowered the country’s total edible 
oil imports by 17% to 1.53 MMT. 

 Strategie Grains cut its forecast for soft wheat production in the European Un-
ion by 2.1 MMT to a 12-year low of 114.4 MMT due to rain-hit harvests in top 
producers France and Germany. For France, the EU’s biggest wheat grower, 
the consultancy reduced its crop estimate by 600,000 MT to 25 MMT, the 
smallest since 1983. Strategie Grains also cut its EU corn production forecast 
by 2.1 MMT to 57.9 MMT as drought persisted in eastern areas of the bloc. 

 China’s ag ministry raised the country’s 2023-24 (Oct.-Sept.) soybean import 
forecast by 3.92 MMT to 102.29 MMT, as declining global prices boosted de-
mand. The ministry raised its 2023-24 soy crush forecast by 1.35 MMT to 97.5 
MMT. In the last two months, the ministry raised the import forecast to a total of 
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6.19 MMT and now sees soybean arrivals topping year-ago by 4.79 MMT. The minis-
try made no changes to its 2024-25 production or import forecasts for soybeans or 
corn. It expects 2024-25 soybean imports to decline 7.69 MMT (7.5%) to 94.6 MMT, 
while corn imports are projected to plunge 10 MMT (43.5%) to 13 MMT. 

 The International Energy Agency cut its 2024 oil demand growth forecast by 
70,000 barrels per day (bpd), or 7.2%, to 900,000 bpd, citing a slowdown in 
Chinese demand as the main driver. IEA left its 2025 demand growth forecast un-
changed at 950,000 bpd but suggested the global oil market could be oversupplied 
next year if the wider OPEC+ producer group proceeds with its plan to unwind vol-
untary output cuts. 

 China's crude oil imports staged a rebound in August, rising to the highest in a year, 
but the increase is largely due to earlier lower prices rather than any recovery in 
consumption. The world's biggest crude importer saw arrivals of 49.1 million metric 
tons in August, equivalent to 11.56 million barrels per day, according to customs 
data released on Sept. 10. 

 
Technically Speaking: 
 
Market Fundamentals: 
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Yesterday’s Trades:  No new trades. 
 

ADVICE:  Options look too cheap, making one skeptical of a non-event this year but as 
producers we should hope WASDE is positive. 

CORN: Buy the Oct corn $4.05 puts on 10% of 2024 production---we are over hedged on 
old crop already.  Do so best can. 

SOYBEANS:  Buy the Oct 2024 soybean $10 puts on 30% of production of 2025. Do best 
can.  Gun to my head I’d probably rather be short more futures and long Oct calls---but we’ll 
do minimum puts for the matrix. 

COMMENTS:    

INTERESTING COMMENTS FROM BRAZIL (1.6 mil-ac farmer) -- Hi Jerry 

Brazil is crazy hot and burning, super dry. 

So far, there are no major concerns about the crops planting, but we will need a lot of 
rain in October just to start planting. At this point There is no condition at All. The 
weather models point to a drier and hotter than normal season, Will have to wait 
and see What mother nature brings to us. 

Domestic Demand for corn in Brazil is very strong, interesting to see. Check basis lev-
els for Brazil. There is a big competition between ethanol and feed, and the market is 
very supportive in here, I guess export might point to the downside and that would 
be an opportunity for the U.S. 
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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