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September 16, 2024 
 
Weather:
 
     ·         Catastrophic flooding occurred in parts of Czech Republic during the weekend and many 
other areas from Slovenia into southwestern Poland were impacted during the Thursday through 
Sunday morning period 
o   Rainfall of 4.00 to more than 12.00 inches resulted with one location in Czech Republic reporting 
19.68 inches 
o   The greatest rain is over, but additional showers this week and next week will maintain 
excessive field moisture and serious flooding will advance down the Danube River to the Black Sea 
causing more damage 
·         Frost and freezes occurred in southeastern Australia during the weekend impacting wheat, 
barley, canola and many pulse crops 
o   The impact was low on wheat and barley, but some of canola and pulse crops may have been 
negatively impacted in a few areas 
o   Additional frost and freezes are expected Tuesday and again in the coming weekend into next 
week 
·         Queensland, Australia also needs rain, although for winter wheat and barley it may 
already be too late 
·         Dryness will remain in west-central and northwestern Argentina over the next ten days while 
some timely rain occurs in southern and eastern Argentina benefiting winter crops and future 
planting of summer grain and oilseeds 
·         Southern Brazil will be wet in the coming week to ten days possibly threatening some 
mature wheat in Parana 
·         Showers in Sao Paulo, Parana, southern Minas Gerais and Mato Grosso do Sul will prove 
to be helpful in beginning to east dryness for early season corn and soybean planting 
·         Center west Brazil will continue dry biased for another ten days with some showers possible 
in Mato Grosso after that period 
·         Eastern U.S. Midwest will be dry biased for the next week to ten days 
·         Rain is expected later this week in the western Corn and Soybean Belt to slow summer crop 
maturation and harvesting 
·         Potential Tropical Cyclone Eight will bring heavy rain to the Carolinas and a part of Virginia 
today into Wednesday, but little crop and property damage is expected 
·         Black Sea area crops will continue dry biased including most of western Russia and a 
large part of Ukraine in the next ten days 
·         Canada’s central Prairies will receive another round of significant rain during mid-week this 
week slowing fieldwork, but raising soil moisture 
·         U.S. hard red winter wheat areas will get some needed rain later this week to help 
planting, germination and emergence 
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News: 
 

 USDA reported private sale of 132,000 metric tons of soybeans for delivery to 
unknown destinations during the 2024/2025 marketing year. 

 AgRural analysts estimated as of this past Thursday, Brazil's 24/25 Soybean crop 
has been 0.06% planted, while first season Brazil corn planting progress hits 19% of 
the expected planted area. 

 Ahead of today's NOPA monthly crush report analysts are forecasting August 2024 
crush at 171.33 million bushels, that compares with last month's 182.881 mln bu, In 
the year ago month, the crush was 161.453 mln bu. They have the end of August 
2024 soyoil stocks at 1.36 billion lbs, that compares with last month's 1.499 bln lbs, 
In the year ago month, the stocks were 1.25 bln lbs. 

 China’s sow herd stood at 40.41 million head at the end of July, down 5.4% from last 
year, the agricultural ministry said. 

 Sources cited by Reuters say India's government has moved to raise the import tax 
on edible oils. 

 China’s swelling grain reserves and weakening demand are causing concern, Bloom-
berg reports, with the effects already notable. This downturn could signal a pro-
longed challenge for global agriculture with China being the world’s largest con-
sumer of commodities. 

 Goldman Sachs and Citigroup each lowered their full-year projections for China’s 
economic growth to 4.7%. Weak economic activity in August has ramped up atten-
tion on China's slow economic recovery and highlighted the need for further stimu-
lus measures to shore up demand. Goldman Sachs maintained its forecast for 
China’s 2025 GDP growth at 4.3%. Citigroup cut its 2025 year-end forecast for 
China’s GDP growth to 4.2% from 4.5% due to a lack of major catalysts for domestic 
demand. 

 Nearly a fifth of crude oil production and 28% of natural gas output in U.S. Gulf of 
Mexico federal waters remains offline in the aftermath of Hurricane Francine, the 
U.S. offshore energy regulator said on Sunday. 

 China's oil refinery output in August fell 6.2% from a year earlier, official data 
showed, declining for the fifth month as disappointing fuel demand and weak export 
margins curbed production.  Refiners processed 59.07 million metric tons of crude 
oil last month, data from the National Bureau of Statistics showed, equivalent to 
13.91 million barrels per day. 
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Technically Speaking: 
 
Market Fundamentals: 
 
 
Conab came out with their new projections last week estimating the corn production 
at 115.72 mmt for 2023/24, a drop of 12% from 2022/23. On Thursday the USDA left 
the Brazilian corn production for 2022/23 that same as last month at 122 mmt.  
 
Their soybean production for 2023-24 is estimated at 147.38 million tonnes, a re-
duction of 7.23 million tonnes, or 4.7%, compared to 2022-23. The USDA last week 
kept their production estimate at 153 mmt. 
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Let’s take a look at the USDA’s world numbers for corn and soybeans. Soybeans were 
basically left alone but in corn, the USDA lowered their 24/25 world number for corn 
which is now slightly below their 23/24 numbers. 
 

 
 
The USDA is willing to make world production changes, but many have asked me 
why there seems to be a reluctance to make changes to the South American numbers 
even though their local agencies will? I have done some spot checking historically 
and there is a reluctance on the USDA’s part to change their SA estimates even when 
our own US attache’s estimates call for a revision. It appears that a big part of their 
reluctance is that they have a hard time in determining how many hectares are actu-
ally planted/harvested. If you look at the Average Analyst Estimates, it appears that 
they have even given up on the USDA becoming more in line with Conab. I do not 
think that USDA will make a big adjustment anytime soon but if they do end up inch-
ing closer to Conab’s numbers it may help to reduce the large production numbers 
that are expected to be coming. Add this possibility to the rumors that less corn may 
be planted due to current dry conditions we may have something to pay attention to.  
 
Conab also estimated that 36 mmt of corn will be exported by Brazil between Feb. 
2024 and January 2025, 34% lower than estimated for the 2022/23 harvest. If this is 
truly the case, then who has or is going to pick up the slack assuming that demand 
stays relatively the same? The USDA raised exports by 40 million bushels for 23/24 
to 2,290 mil bu and left their 24/25 export number at 2,300 mil bu.  
 
Yesterday’s Trades:  No new trades. 

ADVICE:  No New Advice. Please let the brokerage office or me what kind of yields 
you are getting as you harvest. Include your location. I will compile the information 
and include it in the MC. My number is 707-365-0601. A quick text is fine. 
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COMMENTS:    
 
We bought some puts going into the report for some short-term protection and it is worth 
holding those going into this week to see if some harvest pressure and talks of some rains 
weighs on prices. Just for clarification the matrix is correct in the fact that we are slightly 
over hedged in both old crop corn and soybeans. We are still looking at the carry opportu-
nities as we contemplate any further moves. 
 
Technically corn and wheat are supportive going into the new week, but wheat is about 20 
cents off their overnight highs with some much-needed rain coming in to help out the US 
winter wheat planting. Corn is down about 3 cents on the day and trading near its lows. 
Soybeans have bounced around a little on the positive side being up 3 or 4 and are about 
flat on the day. They have rallied about a dime off their overnight lows while trying to turn 
the daily MACD long. 
 
Corn looks to be competitive in the export market post-harvest as other countries’ basis 
has significantly improved on smaller crops and domestic demand. We will dive into this 
more this week in the MC. 
 
Soybean Oil is still likely feeling the affects from the trades reaction to India imposing im-
port tariffs so we will see if the market can rebound if the NOPA crush has some positive 
numbers. 
 
The US$ is in its second downward move in September while the Dow is once again push-
ing/surpassing contract highs. 
 
China is discussed quite a bit in the news sections today which goes to show the im-
portance that the markets have on them. Unfortunately, there is not a lot of great economic 
information out of China that makes me think there is a bright light at the end of the de-
mand tunnel. Yes, they have been buying up some soybeans from us but not in huge 
amounts while corn exports have been relatively absent. 
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RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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