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October 17, 2024 
 
Weather:
 
        ·         Windy conditions will develop in the central U.S. Plains today and continue 
Thursday with gusts of 40 to 55 mph possible at times from the northern Texas Panhandle 
into South Dakota and Minnesota 
·         Rain is still expected Friday into Monday in U.S. hard red winter wheat areas resulting 
in some improved wheat germination, emergence and establishment 
·         U.S. Midwest crop areas may trend a little wetter next week and into the following 
weekend, although the changes in soil moisture are unlikely to be very great for a while 
·         West Texas cotton areas will get some rain Friday into Monday resulting in a 
disruption to harvesting of cotton, sorghum and other crops 
o   Some brief cotton fiber quality decline is possible, although improving weather will be 
quick to follow 
·         U.S. Delta and southeastern states will be dry in this first week of the outlook and then 
“some” showers will evolve especially in the Delta 
·         Showers in the U.S. Pacific Northwest through early next week will mostly bring 
moisture to the mountains leaving the valleys in need for moisture to support dryland 
crops 
·         Western Europe will be wetter biased over the coming week to ten days slowing 
fieldwork once again and raising the need for sunny and warm weather to induce better 
winter crop emergence and establishment 
·         Eastern Europe weather will be favorable for winter crop emergence and 
establishment during the next ten days 
·         Rain is still expected periodically from eastern Ukraine into western Kazakhstan 
through the weekend 
o   The moisture will be good for improved winter seed germination, emergence and 
establishment, although much more moisture will be needed to end long term drought – 
there is not much follow up moisture advertised after Monday 
·         Argentina’s southeastern crop region will be drier biased during the next ten days, 
although some showers will occur briefly early next week 
·         Other areas in Argentina should see a good mix of rain and sunshine to support spring 
planting and early crop development; winter wheat in central areas will also benefit, 
although the moisture comes too late for the northern crop 
·         Brazil is expecting some periodic rainfall through the next two weeks supporting 
spring fieldwork, crop emergence and establishment 
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·         India’s greatest rainfall will continue in the south during the next two weeks while 
good field working opportunities prevail in the north 
·         China’s wheat and rapeseed areas will get some rain through the weekend and into 
Monday followed by resuming dry weather which should prove to be ideal for planting, 
emergence and establishment 
o   Summer crop harvesting will be briefly disrupted by the rain, but no harm to crop 
conditions is expected except possibly to cotton fiber quality 
·         Western and South Australia do not get much significant moisture outside of coastal 
areas over the next ten days to two weeks leaving some winter crops poised to 
underperform during reproduction and filling 
·         Queensland, Australia still needs significant moisture to improve dryland spring and 
summer crop planting prospects 
·         U.S. frost and freezes this morning occurred southward into the Tennessee River 
Basin with several areas reporting freezes a week or two earlier than usual. 
                                   
                           
News: 
 

 USDA reported private sale of 197,180 metric tons of corn for delivery to Mex-
ico during the 2024/2025 marketing year and another private sale of 101,000 
metric tons of corn for delivery to unknown destinations during the 
2024/2025 marketing year. 

 Grain trade sources reported 65,000 mt of either US or South American origin Corn 
was bought in a privately negotiated deal by Nonghyup Feed.  

 Grain traders estimated Taiwan Flour Millers Association bought 78,200 mt of US 
origin mill grade Wheat.  The purchase included 48,350 mt of DNS wheat, 17,075 mt 
of HRW wheat, and 12,775 mt of white wheat. 

 Chinese state media Thursday, citing the Ag Ministry, reported 70% of the country's 
fall grain harvest has been completed.  Around 83% of soybeans and over 70% of 
corn has been collected.  In addition to harvest, the media reported 42% of the 
country's winter rapeseed has been planted, and 27% of winter wheat has been 
sown. 

 Russia's government agreed to allow Kazakhstan to transit its grain across Russia 
for export to other countries but will keep a temporary ban on Kazakh grain imports 
to protect its domestic farmers. 

 India's crude oil imports from Russia rose by 11.7% to about 1.9 million barrels per 
day in September, accounting for about two-fifths of the South Asian nation's overall 
crude imports in the month, tanker data obtained from industry sources showed. 
Overall, refiners in India imported a total of 4.7 million bpd of crude oil in Septem-
ber, marginally higher than in August and about 8.5% more than the same month a 
year ago, the data showed. 

 The U.S. Supreme Court declined to halt EPA’ new climate regulation for power 
plants, allowing the rule to remain in effect while legal challenges continue. This 
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decision comes despite opposition from Republican-led states and energy industry 
groups who sought to block the regulation. 

 Buenos Aires Grains Exchange monthly climate report suggests stronger than typi-
cal polar winds could dry out the country's breadbasket region over the coming 
months. This spring is expected to have lower than average rainfall and remain that 
way into early summer months. 

 
 
 
 
Technically Speaking: 

 
 
 

 
 
Market Fundamentals:
 
Yesterday’s Trades:  No new trades. 
  
ADVICE:    
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WHEAT: At 11:30 am place sells tops in Dec Chicago wheat at $5.74 ½ for 15% of 
2024 wheat crop using Chicago WZ for ALL classes.  
 
SOYBEANS:  On our personal farms, we sold all remaining soybeans in open storage and 
kept short futures/hedges as well.  
 
CORN:  This week’s lows so far must hold otherwise we will have no choice but to assume a 
retest of sub-$4 and lower.  
 
SPEC TABLE: It is largely short, most everything suggesting some sort of harvest low will 
evolve or with everything negative, especially ahead of the tariff influenced election, Ag-
commodities will suffer more. 
 
PRICE DISCOVERY:  With rains scheduled for winter wheat country and raining in S Amer-
ica the job of the market is to buy market share.  There is no shortage of supplies except 
wheat could have a case, but we’ve seen a 70-cent rally yet from its 6-week weather market 
that ended Oct 2.  
 
POSITION MATRIX showing a lot of black finally in grains/oilseeds, and over 100% hedges 
in some areas especially soybeans, not so in meats 
 
MEATS:  LC and FC have turned technically negative, but hogs seem relentless.  Mid-day 
outlook likely  
 
COMMENTS:    
 
The big flash sales to Mexico didn’t do much.  Jamie pointed out that it has been customary 
for Mexico to make big purchases during the 4 th quarter in the past Oct/Nov/Dec.  So 
pretty much expected by the trade but it did get a boost but was largely lost in overnight 
trade.   Basis for corn in ethanol country seems to be improving while bean basis stable to 
lower.  Odds are good basis country will repeat in 24/25. The president of the farm real-
tor’s organization said he is seeing farmers very industrious in putting away the fast har-
vest of corn going from field (dry corn) to storage including bags on the ground.  One must 
wonder if a $1.10 in soybeans and 35-40 cents in corn didn’t bring selling, what would? 
 
SOYBEANS:  On our farms we completed cash sales of soybeans as open storage was about 
due to decision time.  The token amounts we had were sold and we will hold no soybeans 
in storage waiting for beans to regain the $1.00/bu it lost recently, and will remain short 
futures/calls for now.  A continuous chart above shows soybeans filled and closed below up 
gap of Oct 2- 
 
CORN:  If soybeans closed below its up gap, is corn next?  New crop Sept low posted at 
$3.60.  Our local elevator is running 20 semis and can’t keep up with harvest and is 
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planning to put corn on the ground.  With the huge carry, who can blame them.  On-farm 
storage needs to be managed like an elevator.  
 
WHEAT:  Ironically wheat uptrend started Aug 28 as well and topped Oct 2 as well in its 6-
week weather rally and has turned negative on the 2nd as well but has yet to fall as fast as 
soybeans.  See chart above and advice.  
 
PRICES:  Yesterday we put several charts in the comments, most of which looked tentative 
at best, negative at worst.  Dec corn concerns were on the list as well as the soybeans.  To-
day a daily soybean chart is updated for November.   
 
 
 

 
 

RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH RE DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FRE-
QUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY 
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.   ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS 
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, PROGRAM IN SPITE OF TRADING LOSSES 
ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS 
RELATED TO THES IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY AC-
COUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  THE GULKE GROUP HAS HAD LITTLE OR N\O EXPERIENCE IN TRADING ACTUAL ACCOUNTS FOR ITSELF 
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OR FOR CUSTOMERS. BECAUSE THERE ARE NO ACTUAL TRADING RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE 
RESULTS, CUSTOMERS SHOULD BE PARTICULARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE 
RESULTS.  This composite performance records are hypothetical and are used as a guide for position tracking purposes.  Execution prices 
are an average execution price of the first ten trades recorded after advice has been posted and commonsense.  In the event less than 10 
trades are executed, prices will be determined by looking at fills, in relation to when the advice was given to clients, and a commonsense 
price will be determined.  If no trades are executed, prices are determined by looking at a 1 min chart to determine the tracking price.  
The closing price on the previous day is used to determine the P/L listed in the Morning Comments and are net of average round turn 
commissions of $33.00 for futures and $36 for options and round turn fees of $5.34 for grains and $5.50 for livestock (these fees may 
change at any time by the CME).  One of the limitations of a hypothetical composite performance records is that client decisions relating 
to the recipient’s advice may or may not elect to act upon such advice and timing of execution by clients of advice may create a difference 
in the execution price represented in the matrix below.  Therefore, composite performance records may differ which may materially 
affect trading results. 
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